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Condensed Consolidated Statement of Comprehensive Income

AR S 2 IR

For the six months ended 31 December 2022
B E A —A=+—HINEA

Six months Six months
ended ended
31 December 31 December
2022 2021
BZE HE
—E-= —E—F
+=A=+—-8B +t=-—A=+—H
1E}1E A 1ERMEA
Notes HK$'000 HK$'000
HfaE FHET FH&T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Revenue LN 5(b) 94,050 27,635
Cost of sales FHER AN (35,757) (31,878)
Gross profit/(loss) ER,(#8) 58,293 (4,243)
Other income HA YA 6 5,311 2,369
Other losses HEmEE 7 (101) (2,210
Change in fair value of financial assets at BRAFEFABEZ
fair value through profit or loss TREEATEE 18 (825) (12,240)
Change in fair value of financial liabilities BRAFEFABREZ
at fair value through profit or loss TRBEATEE 25 325 1,601
Change in fair value of investment properties & 1) 3 A {8 &4 &) 14 (16,017) (65,376)
Impairment loss of property, W% - B R EREREE
plant and equipment 13 - (1,444)
Impairment loss of right-of-use assets FREEERERER 13 - (706)
Share of loss of associates DL E N R EE 16 (48) (2319
General and administrative expenses — M EATH Y (41,944) (36,722)
Finance costs MsER 8 (11,656) (15,452)
Loss before taxation RFLAIE IR 9 (6,662) (136,742)
Income tax credit Frigtife 10 255 109
Loss for the period attributable to owners A AI#EA A FE(R 2 BiAE B
of the Company (6,407) (136,633)
Other comprehensive loss that will BreEHmnlEsiEs Y
not be reclassified to profit or loss: Hih2MEEE :
— Remeasurement of defined benefit — EFERERMNEE
obligations 224 (53)
— Exchange differences arising on —ME A2 EBEEL
translation of presentation currency ZIEN =58 (18,635) (63,266)
Total comprehensive loss for the period HiAZ EEIEEE (24,818) (199,952)
HK Cents j&1l HK Cents 711l
Loss per share attributable to owners of RARHER AEEEREE
the Company
— Basic — &R 11 (0.47) (9.98)
— Diluted — ¥ 11 (0.47) (9.98)
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Condensed Consolidated Statement of Financial Position

AR S MR R

As at 31 December 2022
RZF-Z=ZF+=-H=+—H

31 December 30 June
2022 2022
—E- ="
+=—B=+—H NA=TH
Notes HK$’000 HKS$'000
BtaF T FHIT
(Unaudited) (Audited)
(REEX) (fe&E%)
Non-current assets ERENEE
Property, plant and equipment ME - BB M ERE 13 143,619 162,453
Investment properties "EYE 14 960,000 993,000
Loan receivables JEUWE R 15 62,890 63,967
Interest in associates iR /NC] e 16 43,130 43,917
Right-of-use assets FREEE 17 28,754 31,442
Other receivables, E U EOR -
deposits and prepayments & RIENRIE 16,902 15,351
1,255,295 1,310,130
Current assets mENEE
Inventories FE 1,115 1,242
Financial assets at fair value through AV EFAERE
profit or loss TREE 18 8,041 8212
Trade receivables FEURBRTE 19 16,318 12,981
Contract assets EHEE 6 224
Other receivables, Hoh IR
deposits and prepayments & RIENFIE 32,982 28,966
Amounts due from associates JE W Bt & N B FUR 896 917
Income tax recoverable BIdEEEy 20 59,804 -
Bank balances and cash RITHEGFERIRS 454,273 512,104
573,435 564,646
Total assets BERE 1,828,730 1,874,776
Current liabilities mENEE
Trade payables FETBRIE 21 2,837 2,088
Other payables and accrued charges HihEMRIE R EATE R 21 43,023 30,319
Promissory notes R R 23 400,300 400,300
Contract liabilities aHaE - 184
Bank borrowings |ITEE 24 - 31,216
Lease liabilities HEaE 3,090 3,501
449,250 467,608
Net current assets MEEEFE 124,185 97,038
Interim Report HHIRE 2022/23 5



Condensed Consolidated Statement of Financial Position (Continued)
HEAGSMEIRAE (&)

As at 31 December 2022
R-FE-——F+-H=+—H

31 December 30 June
2022 2022
—E-— —=E=E-=
+=HA=+—H NA=1TH
Notes HK$’000 HKS$'000
BtaF F#&x FHIT
(Unaudited) (Audited)
(REEZX) (Fe&E%z)
Non-current liabilities EREEE
Deferred tax liabilities RERIBEE 129,616 131,829
Other liabilities Hib B & 867 890
Lease liabilities HEBE 33,634 35,553
Convertible bond Al AR (E & 25 44,283 42,998
208,400 211,270
NET ASSETS EEFE 1,171,080 1,195,898
EQUITY e
Equity attributable to owners of RARHE AEEER
the Company
Share capital A& 7R 22 1,369,157 1,369,157
Share premium and reserves R& 1R (8 M frh e (198,077) (173,259)
TOTAL EQUITY ERBE 1,171,080 1,195,898
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Condensed Consolidated Statement of Changes in Equity

AR SR EER

For the six months ended 31 December 2022

(R E - H=+—HIFEA

Attributable to owners of the Company

KARER B
Share-based
Share Share Merger Other Exchange compensation Retained
capital premium reserve reserves reserves reserve profits Total
MRG RER
R R EE AftEE Hitfif Eimt 2BERE REEF #HE
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TET TET TEL TEL TR TR TET TET
(notea) (noteb) (notec)
(Kiita) (Hiztb) (Hiztc)
At1 July 2022 i —
+A—-H 1,369,157 170,289 53,022 (112,683) (332,212) 5433 42,892 1,195,898
Loss for the period HRERE = = = = = = (6,407) (6,407)
Remeasurementof defined ~ EH3HBRTE
benefit obligations BHER - - - - - - 224 224
Exchange differences arising B L J| §HEEL 7
on translation of presentation [& 5 %%
currency - - - - (18,635) - - (18,635)
Total comprehensive loss BRZEER
for the period Fk ] - - - - (18,635) - (6,183) (24,818)
At 31 December 2022 WZE-ZF
+-A=1+-H 1,369,157 170,289 53,022 (112,683) (350,847) 5,433 36,709 1,171,080
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Condensed Consolidated Statement of Changes in Equity (Continued)

AR SR EER (F

For the six months ended 31 December 2022

HE T - —Ff+—A=1+—HI~EA
Attributable to owners of the Company
ARAEEE A
Share-based
Share Share Merger Other Exchange  compensation Retained
capital premium reserve reserves reserves reserve profits Total
MR RER
B B EE AR Hit it EifE ZRHERE REEM B
HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000
TAR TAT TAT TAT FAR TAR TAT TAT
(note a) (noteb) (notec)
(Hita) (Hiitb) (Witc)
t1July 2021 RIZZ—%
+A-H 1,369,157 170,289 53,022 (112,683) (192375) 5433 298,766 1,591,609
Loss for the period HRER - - - - - - (136,633) (136,633)
Remeasurement of defined ~ B ERTE
benefit obligations BREL - - - - - - (53) (53)
Exchange differences arising B 25| S EE
on translation of presentation & 5, Z %
currency - - - - (63,260) - - (63,266)
Total comprehensive loss BREEER
for the period Fak - - - - (63,266) - (136,686) (199952)
At31 December 2021 RZE-—%F
+-F=+-H 1,369,157 170,289 53,022 (112,683) (255,641) 5433 162,080 1,391,657
Notes: Btat -
(@  Merger reserve of the Group represents the difference between the share capital ~ (a)  ANEBESGHEHBIEAIESBEE AR AT (MK H

and share premium of Cyber On-Air Multimedia Limited whose shares were
exchanged for the Company'’s shares and the nominal amount of share capital
issued by the Company pursuant to the group reorganisation. Cyber On-Air
Multimedia Limited was disposed of during the year ended 31 March 2008.

The other reserves represent net effect of discount on acquisition of subsidiaries
and premium on acquisition of additional interest in subsidiaries from a subsidiary
of the then intermediate parent arising during the years ended 31 March 2008 and
31 March 2017 respectively.

Share-based compensation reserve comprises the value of the unexercised share

option granted by the Company recognised in accordance with the accounting
policy adopted for share-based payments.
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Condensed Consolidated Statement of Cash Flows

HERGEEHRERER

For the six months ended 31 December 2022
HEr—FE - —F=-H=+—HIENEA

Six months Six months
ended ended

31 December 31 December
2022 2021

Bz H=E
—E-= —E—F
t=A=t—-HBH +t-A=+—H
EREA 1E7]E A
HK$’000 HK$'000
FET FAET
(Unaudited) (Unaudited)

(REEEK) (RIEEZ)

OPERATING ACTIVITIES RETEE
Cash used in operations JEARKEEBR RS (23,521) (15,762)
Tax paid EfTHRIE = -
NET CASH USED IN OPERATING ACTIVITIES ERANKEXB2REFHE (23,521) (15,762)
INVESTING ACTIVITIES RETER
Interest received B & 3,202 1,728
Addition to property, plant and equipment REWME - BENEE (1,218) (1,581)
Increase in deposits for property, plant and M - BE NMEREIRES LN
equipment (254) (628)
Purchase of investment properties BEREME - (67)
Decrease in amounts due from associates JE U B & N B RIRRL - 2,004
Repayment of loan receivables from an associate Bt & A RIEEREIWE R = 5730
NET CASH GENERATED FROM INVESTING REREETH RS FHE
ACTIVITIES 1,730 7,186
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Condensed Consolidated Statement of Cash Flows (Continued)

HERFERIRERER (Z)

For the six months ended 31 December 2022
BE T - —F = H="1+—HINEA

Six months Six months
ended ended
31 December 31 December
2022 2021
BZE H=E
—E-—F —E-—4F
+=A=+—-H8 +=-A=+—H
1E<1E A 1E7NME A
HK$’000 HK$'000
F#&xT FHET
(Unaudited) (Unaudited)
(REEEZR) (REEEZ)
FINANCING ACTIVITIES il E B
Interest paid for bank borrowings EfRITEER A (424) (2178)
Repayment of lease liabilities HEBEZEWN (3,445) (3,801)
Repayment of bank borrowings IRITEEZER (33,376) (9679)
NET CASH USED IN FINANCING ACTIVITIES ERARMETES 2 REFHE (37,245) (15,658)
NET DECREASE IN CASH AND CASH ReRBESEEMREI FE
EQUIVALENTS (59,036) (24,234)
EFFECT OF FOREIGN EXCHANGE RATE EREgEsHE
CHANGES 1,205 (7,380)
CASH AND CASH EQUIVALENTS AT RBAZHEERALZEY
BEGINNING OF PERIOD 512,104 564,942
CASH AND CASH EQUIVALENTS AT REBACZHERBESEEY
END OF PERIOD
represented by bank balances and cash LASRIT#EF RIB 2 VIR 454,273 533,328

10 International Entertainment Corporation EEREGR AT



Notes to the Condensed Consolidated Interim Financial Statements
fERiE S R HARF FER R MG

For the six months ended 31 December 2022

=
1.

—E - —F A= —HILNEAR

GENERAL

International Entertainment Corporation was incorporated in the
Cayman Islands with limited liability and its shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The registered office of the Company is located at
Cricket Square, Hutchins Drive, P.O.Box 2681, Grand Cayman KY1-
1111, Cayman Islands, and the head office and principal place of
business in Hong Kong of the Company is located at Units 2109-10,
21st Floor, Wing On House, No. 71 Des Voeux Road Central, Hong
Kong.

The Company is an investment holding company. The Company and
its subsidiaries (together the “Group”) were principally involved in
hotel operations, leasing of properties equipped with entertainment
equipment at the hotel complex of the Group in Metro Manila in the
Philippines (the “Philippines”) to the Philippine Amusement and
Gaming Corporation ("“PAGCOR") and participating in the gaming
operation (the "Hotel Operation Business” and "Gaming
Operation Business”) and live poker events (the “Live Events
Business”) in Macau.

BASIS OF PREPARATION

These condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard
34 ("HKAS 34"), issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA”") and the applicable disclosure provisions of
Main Board Listing Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”). These condensed
consolidated interim financial statements were authorised for issue
on 28 February 2023.

These condensed consolidated interim financial statements have
been prepared with the same accounting policies adopted in the
2022 annual financial statements, except for those that relate to new
standards or interpretations effective for the first time for periods
beginning on or after 1 July 2022. Details of newly effective
accounting policies are set out in Note 3. The adoption of the new
and revised Hong Kong Financial Reporting Standards ("HKFRSs")
have no material effect on these condensed consolidated interim
financial statements. The Group has not early adopted any new and
revised HKFRSs that has been issued but not yet effective in the
current accounting period.

—hREIE

BIBIREB R AR ARF S S EMA LA
BRAT - HRONEBHEXIMERA
AI(TBERFT]) EMR ETH o RARIA M E
BR i HE A Cricket Square, Hutchins Drive, P.O.Box
2681, Grand Cayman KY1-1111, Cayman
Islands * MARRINEERREEREEE
U ABEAEHEFR I FKLEEKRE
21#82109-10F ©

ARBRREZERAR - ARBREKEA
Bl (5o [ R E M T 2XEBRBELE -
FIERE R L M5 % A 5 ([PAGCOR]) Hi7H
RIERE ((FFRE]) FEuHeR zAEE
BEGRAHEBNRARERBZYEL 2 A
BreB((HEEEXK | L[ BREEX
B ARRFEERSEES ([REBF
EIE S D

RBEAE
ZEBPGRATHMBRRDBREEE SR
Mrg((E8EWAg ) BmnE et
HREMF((ERGTENFE345]) L
RETERFESH ERA( EmRR]) 8B
WRESURE - 2SR E P B ®RE
BER-E-=F A+ N\ BEERERM -

ZERPGRAPHMBRERIBE_S -
FEEUERRMRANBR ST REF
2SS MRN B —FEA—HKZERA
TRV HA R BN A R T E B s R B g 5T
RERIN o IS FTBUER M BN KT
3o RNFTR] RIS BB B RELEAN(F
BUEREER ) HZEEPLRE T IS
REVESEATE - REBWERFRMNT
AR & BT & 5T HAR B BB 15 R AT ET
MEASET BB SRS %R -
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Notes to the Condensed Consolidated Interim Financial Statements
HERfR S AR FE SR R M 5

For the six months ended 31 December 2022

)
2.

12

—E - —fFf+ - H=+1—HIFEA

BASIS OF PREPARATION (Continued)

The preparation of the condensed consolidated interim financial
statements in compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the application
of policies and the reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ from
these estimates. The areas where significant judgments and
estimates have been made in preparing the financial statements and
their effect are disclosed in Note 4.

The functional currency of the Company is Philippine Peso ("Peso”),
the currency of the primary economic environment in which the
Company's major subsidiaries operate. The condensed consolidated
interim financial statements are presented in Hong Kong Dollars
("HK$"), unless otherwise stated, as the directors of the Company
(the “Directors”) consider that it is an appropriate presentation of a
company listed in Hong Kong and for convenience of the
shareholders of the Company (the “Shareholders”). The condensed
consolidated interim financial statements contain condensed
consolidated statement of financial position, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity, condensed
consolidated statement of cash flows and selected explanatory
notes. The notes include an explanation of events and transactions
that are significant to an understanding of the changes in financial
position and performance of the Group since the 2022 annual
consolidated financial statements. The condensed consolidated
interim financial statements and notes do not include all of the
information required for a complete set of financial statements
prepared in accordance with HKFRSs and should be read in
conjunction with the 2022 annual consolidated financial statements.

These condensed consolidated interim financial statements are
unaudited, but have been reviewed by the audit committee of the
Company, which comprises three independent non-executive
Directors of the Company.

International Entertainment Corporation EfRIR&AGIR AT

REE®E )
REBABSSELEMENERRE S
M EREEEEAETHE A RE
% B - G RBREYEBENE
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RE P EAM 4 o

ARRHINGEEE RIFRERR(RE])
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MBREAET (B 25 RAREAR
AEXF(EEDRS  H2JNHBEBLTA
ARRTERARRBRR(TRR)MEHES
HEOMOE - BRLRE B BN HRE e E S
FAEMBINE  BRReEEREE - B
RFAEREHE  HRGERLRERR
BENBEENT - ARAMNEHEY T HEE
MBRRARRIRE — T —FFEEEAUH
BRUKRNEHEERZERNEMHRRS -
B4R & T B I R MM T B AR E
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HR—HIE -
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Notes to the Condensed Consolidated Interim Financial Statements
fRfE S PR FE SRR M5

For the six months ended 31 December 2022

3.

—E - —Ff+ - H=+—HIEEA

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of preparation of the Group's annual
consolidated financial statements for the year ended 30 June 2022,
as described therein.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The following new or amended HKFRSs have been adopted by the
Group for the financial year beginning on or after 1 July 2022:

Amendments to HKAS 16 Property, Plant and Equipment

— Proceeds before Intended Use

Annual Improvements to
HKFRSs 2018-2020

Annual improvement project

USE OF JUDGEMENTS AND ESTIMATES

The preparation of the condensed consolidated interim financial
statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by the management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to 2022
annual financial statements.

FETECR

BT XFESN « FIAER 2 & 5Bk RS
AEBRE-_T-—FAAZHHLFEY
FEEAVBREAERE (WFEEE
BREAL) EH—H -

RSN SR ARE AN B R B AR
2R RET -

AEBOR -_ZE-—F+A A2 BB
2 BF SRR A TR SRR BB B 15
REHER

EREILAE Y DE ERRRA

(1BRTA) —RESARIZ
FTS 3R
BB TSRS 2R FEMG#TER
“E-N\EE
.
BHNFEUE

& RFIER R (b5t
REBRGRET PR BRREREEEFH
TEETERZERANANREERAR - A
Rz 2BBBE2HE - At hBR& - B
RERA BB RINZF A -

ERRBUL S HARA P P BRRE - 512
ERAAEE ST BERREL 2B RHE R
e T HEEE CBERRR BT - —F4F
JE W TSR P IE M & HER
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Notes to the Condensed Consolidated Interim Financial Statements
HERfR S AR FE SR R M 5

For the six months ended 31 December 2022

o)

5.

14

—E - —fFf+ - H=+1—HIFEA

SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the chief operating decision maker that are used to
make strategic decisions. The chief operating decision-maker has
been identified as the executive Directors.

An operating segment is a component of the Group that is engaged
in business activities from which the Group may earn revenue and
incur expenses, and is identified on the basis of the internal
management reporting information that is provided to and regularly
reviewed by the executive Directors in order to allocate resources
and assess performance of the segment.

The executive Directors have determined that the Group has the
following reportable segments:

—  the "Hotel Operation” segment represents the operation of
hotel business in the Philippines;

—  the "Gaming Operation” segment represents leasing of
investment properties equipped with entertainment
equipment to PAGCOR and participation in the gaming
operation; and

—  the "Live Events” segment represents the operation of live
poker events business (Note (i)).

(i) Due to the impact of the novel coronavirus (“COVID-19") pandemic, there
was no live poker event held during the period.

Inter-segment transactions are priced with reference to prices
charged to external parties for similar order. Central revenue and
expenses are not allocated to the operating segments as they are
not included in the measure of the segments’ profit that is used by
the chief operating decision-maker for assessment of segment
performance.

International Entertainment Corporation EfRIR&AGIR AT

DERER
REEREEBEERBANEMUEL R
RORTE 2 ST HEEHH - TREER
BARRITES -

REDBRARBIEEXTE B A ERER
o AEEARPRBRBEARELERS - A
Ao BRERTRTESEMRAUADESE
REFHE D BRBOARER 2 HER R -

o

HTESCEEAKEBATAIZHOE -

— [ EE] D EI5 R PAGCOR L &
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Notes to the Condensed Consolidated Interim Financial Statements
fERiE S R HARF FER R MG

For the six months ended 31 December 2022
HE—_ T - —F+_—_H=1—HIEA

5.

SEGMENT INFORMATION (Continued)

(a)

Business segments

Segment information about these reportable segments are

presented below:

For the six months ended 31 December 2022

5. ERER ()
(a) XKD

BRAZE2HmO Bz o MERZ5M

T

BE-Z-_—_F+ZHA=t+—HIR

(Unaudited) B A (R&ER)
Hotel Gaming

Operation Operation Live Events Consolidated

BIEEE BEEE R5EE Re

HK$’000 HK$'000 HK$’000 HK$'000

FET FTHET THET FTET

Revenue — external WA — R 34,692 59,358 - 94,050

Segment results DEEE (9,111) 16,794 (50) 7,633
Change in fair value of financial A FEFFARBREZ

assets at FVTPL CREEATEE (825)
Change infair value of financial IR AFEzF ABZRZ

liabilities at FVTPL SRBBERTEEY 325

Unallocated other income RABREMUA 3,723

Exchange gains BE 5 Mo 665

Share of loss of associates DGEE R R (48)

Auditor's remuneration ZEENEN & (1,257)

Legal and professional fees REIVEE - (1,265)

Salaries and allowances e = (4,892)

Depreciation of right-of-use assets {F FlEEENTE (501)

Finance costs HBER (9,660)

Unallocated expenses AABRAE (560)

Loss before taxation for the period  HA A &1 i 518 (6,662)
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Notes to the Condensed Consolidated Interim Financial Statements
HERfR S AR FE SR R M 5

For the six months ended 31 December 2022
HE—T_——F+—_A=+—HI~EA

5. SEGMENT INFORMATION (Continued) 5. DERER )
(a) Business segments (Continued) (a) EKDIE)

Segment information about these reportable segments are E%ZER2ROoB 2o ER 250
presented below: T

For the six months ended 31 December 2021 BE-_E-—S+=-A=+—HI1

Depreciation of right-of-use assets {f FiE&EITE (502

(Unaudited) BA (REER)
Hotel Gaming

Operation Operation Live Events  Consolidated

BEEE ERLE RI5E8 RA

HK$'000 HK$'000 HK$'000 HK$'000

TET TET FHET FET

Revenue — external WA — R 11,960 15,675 - 27,635

Segment results DEEE (22,502) (72,149) (335) (94,986)
Change in fair value of financial ~ FRAFEFFABRZ &8

assets at FYTPL BENFEEZ (12,240)
Change in fair value of financial ~ BRAFEFARZ Z &/

liabilities at FVTPL BEATEEY 1601

Unallocated other income KoREAMKA 192

Exchange losses b 5 B 18 (4,945)

Share of loss of associates DLEE R R (2319)

Auditor’s remuneration 2 ERN B (1,200)

Legal and professional fees ERREXER (2,990)

Salaries and allowances e KA (6,995)

)

Finance costs HBER (11,238)

Unallocated expenses AABHRE (1,120)

Loss before taxation for the period 2 I &4 il 518 (136,742)
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Notes to the Condensed Consolidated Interim Financial Statements
fERiE S R HARF FER R MG

For the six months ended 31 December 2022
(R E - H=+—HIFEA

5. SEGMENT INFORMATION (Continued) 5. 9EpER#)
(b) Disaggregation of revenue (b) WADH
In the following table, revenue is disaggregated by primary TREINIZFEMEMS T EER
geographical market, major products and service lines and FIREEB LARBAEREE ST Z
timing of revenue recognition. The table also includes a g A o TRINEY DRI A B A EE
reconciliation of the disaggregated revenue with the Group's ] 2D M 2 HHEE o

reportable segments.

For the six months ended 31 December 2022 BE-—E-—F+=-A=+—HI1
(Unaudited) B A (REER)
Hotel Gaming
Operation Operation Consolidated
HIEEE BELEE )
HK$'000 HK$’000 HK$’000
FET TR FET

Primary geographical markets FEHENS
The Philippines JFEE 34,692 59,358 94,050

Timing of revenue recognition A RER S

Transferred over time FERS R85
Room revenue IEEON 23,126 - 23,126
Food and beverages E3/ 10,770 - 10,770
Other hotel service income H AR E RS 796 = 796
34,692 - 34,692
Other source of income H 4 g A R
Leasing of investment properties THERBIREREZ
equipped with entertainment EMERETT
equipment for gaming operation BREE - 59,358 59,358
34,692 59,358 94,050
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Notes to the Condensed Consolidated Interim Financial Statements
HERfR S AR FE SR R M 5

For the six months ended 31 December 2022
B E A —A=+—HINEA

5. SEGMENT INFORMATION (Continued) 5. FEREN &)
(b) Disaggregation of revenue (Continued) (b) WADH &)
For the six months ended 31 December 2021 BE-—E-—F+-—A=+—HIK
(Unaudited) B A (REER)
Hotel Gaming
Operation Operation  Consolidated
B E & E TR E FE
HKS'000 HKS$'000 HK$'000

TET TET TET

Primary geographical markets FTEHETIS
The Philippines JEEE 11,960 15,675 27,635
Timing of revenue recognition U A FERR R RS
Transferred over time S e
Room revenue B A 9,297 - 9,297
Food and beverages B 1,790 - 1,790
Other hotel service income H 4B R RIS A 873 - 873
11,960 - 11,960
Other source of income H g A KR
Leasing of investment properties HERBIRLEE
equipped with entertainment B HEAETT
equipment for gaming operation HEeE - 15,675 15,675
11,960 15,675 27,635
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Notes to the Condensed Consolidated Interim Financial Statements
fERiE S R HARF FER R MG

For the six months ended 31 December 2022
R T = A=+—HILNEA

6. OTHER INCOME 6. HIgA
For the For the
six months six months
ended ended
31 December 31 December
2022 2021
BZE HE
—E-CF —E -4
+=A=+—-H +t=ZA=+—H
WEREA LERMEA
HK$'000 HK$'000
FET FH&T
(Unaudited) (Unaudited)

(REERK) (RIEEZ)

Interest income B2 g A 4,690 1,908
Sundry income HMETE U A 621 461
5,311 2,369
7. OTHER LOSSES 7. HftEa
For the For the
six months six months
ended ended
31 December 31 December
2022 2021
BZE HE
—E__F —E-—F
+t=A=t+-B +-A=+-=
IEREA 1ERMEA
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)

(REEEK) (REEZ)

Net foreign exchange loss b 5B 18 5 5E (101) (2,210)
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Notes to the Condensed Consolidated Interim Financial Statements
HERfR S AR FE SR R M 5

For the six months ended 31 December 2022
BE—F_——F+—-F=+—HIEA

8. FINANCE COSTS 8. HMBEH
For the For the
six months six months
ended ended
31 December 31 December
2022 2021
BZE H=E
—EB__F -5
+=—B=+—H8 +=—A=+—H
1E71E A LE7]ELA
HK$’000 HK$'000
FHET FHIT
(Unaudited) (Unaudited)
(REFEZX) (REEEZ)
Interest on promissory notes A RE 2 R B 8,028 9,580
Interest on bank borrowings RITEEZHE 243 2,110
Interest on lease liabilities HEABEZFE 1,775 2,152
Interest on convertible bond AR ES 2 FLE 1,610 1,610
11,656 15,452
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Notes to the Condensed Consolidated Interim Financial Statements

FIEARR & R HA R P SR R MY EE

For the six months ended 31 December 2022
HE—FT - —F+=-HA=+—HINEA

9. LOSS BEFORE TAXATION

9. FRIREIEHIE

For the For the
six months six months
ended ended
31 December 31 December
2022 2021
BZE HE
=2 —E-—F
+=-—B=+—H +=—A=+—H
WEREA 1ERMEA
HK$'000 HKS$'000
FHET FHIT
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
Loss before taxation has been arrived ARSI 2 40 (T A)
at after charging/(crediting): THEIE
Directors’ emoluments EEY0 kA 2,593 1,884
Staff costs (excluding directors’ emoluments): B LKA (T EFEESHE) ¢
Salaries and allowances e RER 12,909 13,603
Retirement benefits scheme contributions RIREFIET IR 544 873
Total staff costs 488 TR 16,046 16,360
Depreciation of property, plant and equipment  #¥13%  [E MR EITE
— included in cost of sales — st ABHER A 18,422 23,927
— included in general and administrative — AR EITHRAX
expenses 4 8
Depreciation of right-of-use assets (included in  {FHEEEITE (Gt A—KR K&
general and administrative expenses) THHXE) 2,149 2,350
Total depreciation rE®R 20,575 26,285
Change in fair value of financial assets at FVTPL  3Z A F(EET ABZZ
ERMEEATFEEZY 825 12,240
Change in fair value of financial liabilities BRAFEFABRZ
at FVTPL TRIBEATEED (325) (1,601)
Change in fair value of investment properties &Y% 2 A FEHEDH) 16,017 65,376
Impairment loss of plant and equipment B E RkEEREEE = 1,444
Impairment loss of right-of-use assets PREEERERE - 706
Auditor's remuneration ZEE NS
— Audit services — 8RR 1,161 1,020
— Non-audit service — IEEE RS 220 180
Cost of inventories recognised as an expense  HER AR X Z FEKA 3,998 1,058
(Reversal of)/provision for expected credit TBHIME B AR (BE), B
losses of
— Trade receivables — EUERIR (27) 29
Legal and professional fees FRERBEEER 1,409 4,081
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Notes to the Condensed Consolidated Interim Financial Statements
HERfR S AR FE SR R M 5

For the six months ended 31 December 2022
B E A —A=+—HINEA

10.

22

INCOME TAX CREDIT

The amount of tax recognised in the condensed consolidated
statement of comprehensive income represents:

10. PR1GIRIESR

RERGZE 2E RS RERZHRAT R

For the For the

six months six months

ended ended

31 December 31 December

2022 2021

BZE Bz

—ZE__ —E-—4F

+=—HA=+—H +=—H=+—H

1E}1E A 1ERMEA

HK$’000 HK$'000

FET FH&TT

(Unaudited) (Unaudited)

(REEX) (REgER)

Current tax expenses BIARRH I8 32 = -
Deferred tax credit FEIEFR A B (255) (109)
Income tax credit Fris i e (255) (109)

Hong Kong profits tax for the qualifying group entity is calculated at
8.25% on the first HK$2 million of the estimated assessable profits
and 16.5% on the estimated assessable profits above HKS2 million
for both periods. Hong Kong profits tax for other group entities is
calculated at 16.5% on the estimated profits. No provision for
taxation in Hong Kong was made in the financial statements for the
current period as the Group’s operations in Hong Kong had no
assessable profits.

The Group's subsidiaries in the Philippines are subject to the
Philippines profits tax rate of 25% for the periods ended 31
December 2022 and 2021. The withholding tax rate in respect of a
dividend distributed by a subsidiary of the Company operating in
the Philippines to its overseas immediate holding company is 15%
for the period ended 31 December 2022 and 2021. No provision for
taxation in the Philippines was made in the financial statements for
the current period as the Group's operations in the Philippines had
no assessable profits.
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RZmESE  AEREEREEEENEH
T3 LA H 2,000,000 78 JT b 5 IE AR AR & FHL B &
8.25% K 18 38 2,000,000 7 7T Z [ 5T FEFR 7 &
TR E 165%TE - EMEBEERNES
FIB IR ETHEFIN165%1E - HRANE
EREBZEFTEEBRRAT - I ERN
REAR B ISR N IR A SR IB S -

HE—_S-——FN-—FT-——F+=-A=+—
HIEEARE - AEBEZIFEEH B R RERM
KS%BMIERBEFEH - XARINRIERE
MEXB o MBARRBE-S-_—_F k=
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Notes to the Condensed Consolidated Interim Financial Statements

FIEARR & R HA R P SR R MY EE

For the six months ended 31 December 2022
HE—FT - —F+=-HA=+—HINEA

10. INCOME TAX CREDIT (Continued) 10. Fﬁ?%%ﬁ?&ﬁa(fﬁ)
The Group's subsidiary in Macau is subject to Macau profits tax rate Bz ;r=—F-——®+-A=+—
of 12% for the periods ended 31 December 2022 and 2021. No ElJtHHFEJ $E@E’]&FEJ M A B ZBIRT &
provision for taxation in Macau was made in the financial statements 120% B AR FIFNIS B o B8 A0 7N BAFA B 75 3

for the current period as the Group’s operations in Macau had no
assessable profits.

There had been tax dispute cases between Marina Square Properties,
Inc. ("MSPI"), an indirect wholly-owned subsidiary of the Company
principally engaging in the business of leasing of properties with
gaming equipment in the Philippines, and Bureau of Internal
Revenue (“BIR") in the Philippines for the calendar years of 2008,
2012, 2014, and 2015 of around Pes03,676,000,000 (equivalent to
approximately HK$515,802,000 (30 June 2022: HK$524,610,000))
inclusive of interest, surcharge and penalties as stated in the latest
assessments from BIR. The disputed tax assessments for calendar
years 2008 and 2012 are still pending with the BIR, while the
assessments for calendar years 2014 and 2015 are on appeal with
the court. Based on the advice of the independent tax and legal
advisor of the subsidiary, the Directors believe that MSPI has valid
legal arguments to defend the tax disputes and concluded that the
possibility of additional tax liabilities is remote.

On 4 May 2022, MSPI received a formal letter of demand from BIR for
alleged deficiency taxes covering the calendar year of 2018
amounting to approximately Peso767,663,000 (equivalent to
approximately HK$107,700,000 (30 June 2022: HK$109,544,000))
inclusive of penalties and interest.

On 3 June 2022, MSPI filed an administrative protest/request for
reinvestigation with BIR, Large Taxpayers Service (“LTS") against the
formal letter of demand for 2018, in accordance with the relevant
laws, rules and regulations of the Philippines.

RAFHBRMPIRIERE  RERAREIR
PRSI B ER LA A o

KA fH#E 2 E M B A 5 Marina Square
Properties, Inc. ([MSP1]) (£ ERIFEERE
HSEBYRE 2 WELAER) HERE
Bureau of Internal Revenue ([BIR]) 2 [ £ 1£
BHE-—ZTEN\F —E—=—F - ZFT—F
LT —RFEF - WBIREFTAE EREAT
IS %%3676000000%% %E( HE RO
5158020008 T(ZEZZFA=+H:

524,610,000 70) ) (BIEFE - BT pnE A &5
FORMBHAUANRE  —_ESN\FRF
——EEBFBFEMNMIE L KA R AFBR
B M- -NER_E-RFEFHET
E R HFRIER TIABT IR E5F o IRIEZMIE
RNEBUMEEEBEMNER EFMAE
MSPIE B Y AR m B LA Bl - 1§
45 sm R AIB A RS N T B B R P] e MEATAK -

RZZE-__FHAMH - MSPI# # 7K 5 BIR
ZIER BB - ESRMSPIET —F— \F
EF 7S TEE 1= 58 #4767,663,000 4% = (17
B R 49107,7000008 T( = = Z F X A
=+ H : 109,544,000 70)) (B35S0 7 & F
B)e

MR-ZT-——F A=A MSPIRIEFEEM
AR ERERRIR T - NFEXEH
EK 4 [A1BIR K Large Taxpayers Service ([LTS])
REITBIR G BEREFHAS -
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Notes to the Condensed Consolidated Interim Financial Statements
HERfR S AR FE SR R M 5

For the six months ended 31 December 2022

)
10.

24

—E - —fFf+ - H=+1—HIFEA

INCOME TAX CREDIT (Continued)

MSPI submitted its supporting documents to BIR, LTS on 2 August
2022, and the BIR have a period of 180 days from 2 August 2022
within which to issue its Final Decision on Disputed Assessment
("FDDA"). Up to date of issue of these condensed consolidated
interim financial statements, MSPI has yet to receive the BIR's FDDA
for the disputed 2018 assessment.

Based on the advice of the independent tax and legal advisor of
MSPI, the Directors believe that MSPI has valid legal arguments to
defend the tax dispute. Accordingly, no provision has been made for
the tax dispute in the consolidated financial statements of the Group
for the year ended 30 June 2022 and six months ended 31 December
2022. However, as there is at present a possible obligation (existence
of which can only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within
the control of such subsidiary) which may or may not require an
initial outflow of resources, the Directors consider it prudent to
estimate the contingent liabilities in respect of the alleged deficiency
taxes covering the calendar year of 2018 that may be assessed by BIR
for the taxable year 2018 which are not yet barred by prescription
under the relevant laws, rules and regulations of the Philippines as
being a total of approximately Peso767,633,000 (equivalent to
approximately HK$107,700,000 (30 June 2022:HK$109,544,000)) as a
possible outflow of resources.

The potential exposure to the Group for the alleged tax disputes in
relation to CY 2008, 2012, 2014, 2015 and 2018, inclusive of potential
accrued interest, surcharge and penalties up to 31 December 2022
was approximately Peso6,606,000,000 (equivalent to approximately
HK$926,863,000), 30 June 2022: Peso6,410,000,000 (equivalent to
HK$914,700,000).
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10.

FRiSRIESR (w)

RZE-_—FNA=H ' MSPI[ABIR & LTS 12
THIEBEXH MBRAKE -ZZE-—FN
AZHRF180AARBFENTMELE
REORTE ([BRAGZRARE]) - HEZ
EHAGZE PR EmA TR - MSPIH
RBBBRIEBFFHN _Z - NFTENR

BORTE ©

BEMPIBYHELAEZBENNER &2
FE1EMSPIE B Y = Em B B A 4 4
oAl WERAAEBHE-_ZT-__FX
A=+ALFERBE-_ZT-_—_F+=A
=+—RLEANERZEEMBHREM BT
TS IE LB - SATh - AR BRI B ATRER
DEEST(AFEEEHRRITELRT
EEZZWBABIESZ —BREZBERED
AEEHZIBR T TRERR)  MEBET

AR ENOFVNTHRLEREE  WEE
ARERAEERGT  FRZZF—NFE
FrEoBMEEZBEIKNAAE  HEMABRA
BEIRIBSEREE R AR - RRIRAGIF KRB
52;*5%%%%?&2:%—/\i)“i#&iﬁi%
o A 497676330008 R(MH B DD
107,7000008 T ( ZEZZF X A=1TH:
109,544,000 7)) " IEAAREHFERE &
IR e
REBEH_ZTT)\FEF  —T——FF
F _ZT-NEEF _T—RAFEFK=
T \FEF2EBBBHUD 2 BITRBE (R
BREE-ZE-_—_F+-fA=+—H2EHuE
FFE - HNE A KEIR) A ’J6606000OOO
= (M E 4926863000 70 =
EFXA=+8: 6,410,000,000?)32/%(@;?%
914,700,000 7T) ) °



Notes to the Condensed Consolidated Interim Financial Statements
fERiE S R HARF FER R MG

For the six months ended 31 December 2022
R T = A=+—HILNEA

11. LOSS PER SHARE 11. SREE
The basic and diluted loss per share attributable to the owners of the RATIER ANEGEIRERREEEE TR
Company are calculated as follows: BT HIEETE -
For the For the
six months six months
ended ended
31 December 31 December
2022 2021
BZE HE
—E__F B —F
+=—HA=+—H +=—HAH=1+—H
IER@EA 1ERMEA
HK$’000 HK$'000
FHET FHIT
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
Loss attributable to the owners of the AUFTESREERR
Company for the purpose of calculation of BSEEE 2 KA A
basic and diluted loss per share A AEREE (6,407) (136,633)
For the For the
six months six months
ended ended
31 December 31 December
2022 2021
BZE H=E
—E-F T4
+=A=+—-H +t=ZA=+—H
IER@EA 1ERMEA
‘000 '000
TR Fix
(Unaudited) (Unaudited)
(RESEZX) (REgER)
Number of shares s
Weighted average number of ordinary shares A LAGT & &I E AR K #55
for the purposes of basic and diluted B8 2 B AR I T 1 8
loss per share 1,369,157 1,369,157
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Notes to the Condensed Consolidated Interim Financial Statements

FHERRR S PRI TSR R M E

For the six months ended 31 December 2022
B E A —A=+—HINEA

11. LOSS PER SHARE (Continued) 11. SREBEH)
For the For the
six months six months
ended ended
31 December 31 December
2022 2021
BZE Bz
—E-—F —E-—F
+=A=+—-H +T=-HA=+—H
WERE A LE7XME A
HK Cents HK Cents
A AL
(Unaudited) (Unaudited)
(RBEX) (REHEZ)
Loss per share B E B
— Basic — &K (0.47) (9.98)
— Diluted — (0.47) (9.98)
The computation of diluted loss per share for the six months ended FEEHE—ZE - _F+A=1+—RHAKZ=ZZ
31 December 2022 and 31 December 2021 do not assume the —Ft+ A=t BLEANEAZEBEEE
exercise of the Company’s outstanding share options and BRI EBRITEAR R HARITE 2 BAE
convertible bond as the exercise price of those options and KRS - R R 5 W Ak & ] e
convertible bond is higher than the average market price for shares EH2TRESNEERG 2 FEHE -

for the period.

12. DIVIDENDS 12. B2
The board does not propose an interim dividend for the six months EFEgTREEMEBE T -__F+-A
ended 31 December 2022 (six months ended 31 December 2021; =t+—HLEREAEMEAS RS (EBZE
nil). —E-—F+ZA=+—HItAMEA &) -
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Notes to the Condensed Consolidated Interim Financial Statements

FIEARR & R HA R P SR R MY EE

For the six months ended 31 December 2022
HE—FT - —F+=-HA=+—HINEA

13. PROPERTY, PLANT AND EQUIPMENT 13. X, BEK=EE

During the six months ended 31 December 2022, the Group
acquired property, plant and equipment of HK$2,591,000 (six months
ended 31 December 2021: HK$3,401,000).

Impairment tests for Hotel Operation CGU

The group of non-financial assets included in hotel operation
segment ("Hotel Operation CGU") is tested for impairment as the
hotel operation segment recorded a segment loss during the
financial period ended 31 December 2022. For the purpose of
impairment testing, gross carrying amount of property, plant and
equipment of HK$162,978,000 and right-of-use assets of
HK$19,955,000 of the hotel operation segment were allocated to the
Hotel Operation CGU. The recoverable amount of the Hotel
Operation CGU has been determined by fair value less costs of
disposal (“FVLCOD") with reference to the valuation prepared by
Jones Lang LaSalle Corporate Appraisal and Advisory Limited (“JLL"),
an independent professional valuer not connected to the Group.
The fair value of the Hotel Operation CGU were measured using
income capitalisation approach with use of significant unobservable
inputs and hence were classified as Level 3 of the fair value hierarchy.
There were no transfer into or out of Level 3 during the period. Key
assumptions used in calculating the recoverable amount are as
follows:

Growth rate of revenue Was \i EI
Discount rate hE
Capitalisation rate ﬁz}g{tttg@

HE_Z_—_F+-A=t+—H1<EA

AEEEEYE - BB &R 259100087
(B2 =——F+=-A=+—HIE~EA:

3,401,000 7T) °

BEEERSELBUZRERNR

BEEESBRENIECREEMAR ([EE
EERSEXAEN)IEABEZE T =
+ - A=+ —HILFRBREES A EELN
@Ezkﬁﬁﬁﬁﬁ@ﬂﬁ SUREAE M

CWE - S KRR EEIRTEE 162,978,000
%E&@EEL%%E%%§FW%wm
BLOREBEEBRSELSEN - BIEE
BECELBEMAIKESELERAERYT
S B SR EMP 2T
MEABRAR ([fhEBT]RRE 2 GER
AFEREERE(AFEREERS ) E
F o BEEBERSELEMNMAFTERAK
ABRERE - ERERERTAIHESG
AEUE - AMPBEAAFEERE=F - H
NI EE ARELE=H - stEa k@45
FrARBRERNT

31 December 30 June
2022 2022

—E- —E-=
+=B=+—8 ~NA=+AH
3.0% 3.0%
12.5% 12.5%
9.5% 9.5%
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Notes to the Condensed Consolidated Interim Financial Statements
HERfR S AR FE SR R M 5

For the six months ended 31 December 2022

=
13.

28

—E - F - A=+—HINEA

PROPERTY, PLANT AND EQUIPMENT (Continued)
Impairment tests for Hotel Operation CGU (Continued)

The income forecasts used in the income capitalisation approach
were probability weighted based on the following scenarios:

—  Base case (75% weighting): The hotel operated by the Group
itself has no capacity limit during the forecast period and
gradually resume to ordinary level from early financial year of
2023/24.

—  Conservative case (25% weighting): The expected resumption
of the tourism activities and expected cashflow from recovery
in base case would defer for 1 year due to uncertainty of
recovery of the industry.

Base on management’s assessment in impairment test of Hotel
Operation CGU, no impairment loss is recognised or reversed in
profit or loss for the six months ended 31 December 2022 (six
months ended 31 December 2021: nil).

Impairment tests for Gaming Operation CGU

The group of non-financial assets included in Gaming Operation
segment (“Gaming Operation CGU") with gross carrying amount
of HK$41,408,000 is tested for impairment as the Gaming Operation
segment recorded a segment loss during the period ended 31
December 2021.

Management recognised impairment loss for property, plant and
equipment and right-of-use assets attributable to the Gaming
Operation CGU for the six months ended 31 December 2021 by
approximately HK$1,444,000 and HK$706,000 respectively.

For the six months ended 31 December 2022, base on
management’s assessment no impairment loss is recognised or
reversed in profit or loss for the six months ended 31 December
2022.
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13.

) E NS
BEEERESELBENZRERNR (&)
g NGB A SE BT FB U A TE 8 T3 A EE R T3
S AR SR AR A R -

— BEERBRT%ELE): AEEBEH
BIER T RIEAR M AN A BRI -

YBE-ZE-= /"M BREEEE
RIEIEFEKFE -
—  CHBEBR (5% E) - kRS TE R

MERERBERRENEHRRSRE
BRTEERNTHEE MR -

BEEEEBMEELERCELSUZHE
ARG REE-ZE -+ A
—+t—HERNEREEZZTE=_—F+=A
=t+—BIEANEA &) WERNBRSPER
s AR E B -

BEEERESEAENM2RENR
HREZEZE-_S - —F+-_A=1+—HIHH
WER & B D BB EE1E « e AIFH
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FIEARR & R HA R P SR R MY EE

For the six months ended 31 December 2022

P —FfA=1—HIEMEA

14. INVESTMENT PROPERTIES

14. REME

31 December 30 June
2022 2022
—E-—F —F-—
+=-BA=+-—H ~NA=1+H
HK$’000 HK$'000
FHET T
(Unaudited) (Audited)
(REEEFX) (& Z)
FAIR VALUE DNFE
At beginning of the period/year RHE ) 993,000 1,231,000
Additions INE - 1,837
Fair value loss NP EER (16,017) (120,731)
Exchange adjustment PE N FE R (16,983) (119,106)
At end of the period/year REER 960,000 993,000

The above investment properties are located in the Philippines. The
Group's property interest held to earn rentals is measured using the
fair value model and is classified and accounted for as investment

property.

As at 30 June 2022, investment properties are pledged to a bank to
secure the loan and general banking facilities granted to the Group.
As at 31 December 2022, there was no charge on the Group's
investment properties as the bank loan was fully settled during the
period.

Fair value measurement of Investment properties

The fair values of the Group’s investment properties as at 31
December 2022 was approximately HK$960,000,000 (30 June 2022:
HK$993,000,000). The fair values have been arrived at based on a
valuation carried out by JLL, independent valuer not connected with
the Group. JLL is a member of the Hong Kong Institution of
Surveyors.

LREBEEMERMRIFRS - AEEREHRE
HezMFERERAFERAGE AN
RARSBREYE

MN-ZE-—FRAZ+H REMEEHR
F—ERIT - EAAEBERER R MR
TREZER R _F+_HA=1—
B AEEWEKEMEIRT - REZRTT
BRERAEREESEE o

BREMEZATEFE
REEBREMER -_S-_—F+-_A=+—
B 2 A (B #) 5 960,0000008 L ( — 2= =
FXA=1+H :993,00000087T) e AFET)
RIEEANEEREREE B AEMP S
TIERZHEEE - MEBT AT SIS

B2EgE -
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For the six months ended 31 December 2022
B E A —A=+—HINEA

14. INVESTMENT PROPERTIES (Continued) 14. IREWME#)
Fair value measurement of Investment properties BREYEZ NV EFTEE)
(Continued)
The fair values were determined based on the income approach, ANEEABEEE  sTERZLEHER
where capitalising the estimated net income derived from the FENAEERRBRIEEMESMNMmTE
investment properties with reference to the Lease Agreement and FEEEANL  WEtRAFKIEREH  EHR
Cooperation Agreement and taking into account the future growth ERFEBNATRRBE KSR o I
potential with reference to historical income trend achieved in HEZ2ZWERUEREE EMARZ Nk
previous years and latest market condition. The discount rate was FHERKAEE - FTAGBERTTE F—H
determined by reference to weighted average cost of capital of the M ES R - stEAREBSERAEERR
listed companies with similar business portfolio. There had been no PN

change from the valuation technique used in the prior period. Key
assumptions used in calculating the recoverable amount are as

follows:

31 December 30 June

2022 2022
—E-CF —ZE=-=

+=HA=+—H NAZ=TH

Growth rate of revenue 5t R =& 3.0% 3.0%

Discount rate rHE=x 13.5% 13.5%

Capitalisation rate EARpH & 7.5% 7.5%

The rental income forecasts used in the income capitalisation WABARMEMAME S BATER AEE TS

approach were probability weighted based on the following B ETTHER I -

scenarios:

—  Base case (75% weighting): The casino operated by PAGCOR —  HKIER(75%LLE) - PAGCORAL & K
has no capacity limit during the forecast period and gradually IR 4435 O TE ORI B R AR S A A BRBR I
resume to ordinary level from early financial year of 2023/24. WEZTZ= /ZMHRFENRKE

ZIEEKF o

—  Conservative case (25% weighting): The expected resumption — CHIRIER (5% E) - EEIEETER
of the gaming activities and expected cashflow from recovery MERERNERAMENTERRERE
in base case would defer for 1 year due to uncertainty of EEITEEPER THEE M HEE —4F -

recovery of the industry.
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FIEARR & R HA R P SR R MY EE

For the six months ended 31 December 2022
HE—FT - —F+=-HA=+—HINEA

14. INVESTMENT PROPERTIES (Continued) 14. IREWMEE)

Fair value measurement of Investment properties
(Continued)

In addition, as a result of the increased uncertainty, significant
judgement is required when evaluating the inputs used in the fair
value estimate. Reasonably possible changes at the reporting date to
any of the relevant assumptions would have affected the fair value of
the investment property.

The fair value of the investment property as at 31 December 2022
and 30 June 2022 were measured using valuation techniques with
significant unobservable inputs and hence were classified as Level 3
of the fair value hierarchy. There were no transfer into or out of Level
3 during the period.

A significant increase/decrease in the rental value in isolation would
result in a significant increase/decrease in the fair value of the
investment properties. A significant increase/decrease in the
discount rate and capitalisation rate in isolation would result in a
significant decrease/increase in the fair value of the investment
properties. Generally, a change in the assumption made for the
rental value is accompanied by a directionally similar change in the
rent growth per annum.

The fair value measurement is based on the above properties’
highest and best use, which does not differ from their actual use.

REWMFE 2N VEFEE)

BESN - R REEEE N - RS A AR
FrRBABBRREREZELEARHE - REE
BE - EARERRNEEFEEHETE
BREMENRFE-

KEYER T -_—_F+_A=+—HEZ
E-—FXRNAZTHZAFERBERNT]
BRG ABIE  HMERITE  WHOEAA
FEBASE A - RS Z A BT E A
RE T o

ﬁ%ﬁﬁﬁﬁﬁ@WM/ﬁyﬁgﬁ&ﬁw
EWRFEREEM R o THEERER
(9231 ﬁk%%%/ﬁ?%%ﬁ&ﬁ%%
B R FERERD, BN —RWME - #E
fFﬁWEZF““@% wEFHESER
HIRBELT Rz &

FEDER P ENRE MRER
% HEERARTEESR -
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 31 December 2022
BE—F_——F+—-F=+—HIEA

15. LOAN RECEIVABLES

As at 31 December 2022, the Group’s loan receivables represents
three loans to associates as below:

(@)

32

A loan advance with principal of Peso338,000,000 (equivalent
to HK$47,457,000, 30 June 2022: HK$48,269,000) was granted
to Harbor View Properties and Holdings, Inc. ("HVPHI"), which
is an associate of the Company. The loan is interest bearing at
3.5% per annum, repayable annually and the whole principal
amount is repayable on 3 August 2032.

The loan was secured by parcels of land owned by HVPHI.
Management considered that the estimated fair value of these
collaterals was not less than the carrying amount of the
respective loan receivable as at 31 December 2022.

The Group additionally granted Pes092,000,000 (equivalent to
HK$12,908,000, 30 June 2022: HK$13,129,000) to HVPHI. The
loan is interest bearing at 3.5% per annum, repayable on
demand and unsecured. The Group does not intend to
request for repayment within twelve months after the end of
the reporting period.

A loan advance with principal of Peso55,000,000 was granted
in prior years to Pacific Bayview Properties, Inc. ("PBPI"), which
is the wholly owned subsidiary of Blue Marine Properties, Inc,,
and is an associate of the Company. The loan is interest
bearing at 3.5% per annum and repayable on demand. During
the year ended 30 June 2022, PBPI had repaid Peso37,000,000
to the Group with principal amount of Peso18,000,000
(equivalent of HK$2,525,000) outstanding at 31 December
2022 (30 June 2022: Peso18,000,000 equivalent to
HK$2,569,000). The Group does not intend to request for
repayment within twelve months after the end of the
reporting period.

The loan was secured by condominium properties owned by
PBPI. Management considered that the estimated fair value of
these collaterals was not less than the carrying amount of the
respective loan receivable as at 31 December 2022.
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15. FEIREFK

R-ZE-_—F+-A=+—H KEEfE
WERETIMEBENRREZ=ZEER

@ 7 & @] [AlHarbor View Properties and
Holdings, Inc. (THVPHIL] » &7 7] 2 B
&) IR M AN £ B8 A& 338,000,000 R
(FHE 4745700087 — T ==
SNAZ=1H 482690008 7T) 2 B
B ZEFIRFNEISERFE - 4
REHEE H284AL2HER_-Z
——F#NA=HEEZE-

/!

ZEFRAHVPHIEE S 2 T H VBRI - B
BERE ZEERARZEHETATE
TORBEZE-_—_F+=-A=+—
HEEEKERZ FEE -

AN £2 B B8 S 1A HVPHI % 92,000,000 3
R (HEEMN129080008T —FE=- =
FNA=1TH :13,12900087T) ° i &
FIEFEMEISER L - BREREE
BEMMAIETE - AEBEITESZRRN
MEEERET _ERERNER -

(b) A2 R B & F E (A Pacific Bayview
Properties, Inc.([PBP1]) &% (£ K & 58 &
55000000 R EREAK - Z 1A B
Blue Marine Properties, Inc. Z & & M B A
BINARBZHENT - ZERIRE
FIR35%:T 8 BARERKEE - HE
ZEZFARNAZ=THIEFER © PBPI
BIEEAEE37,000000HE - NEHE
#18,000,0004% 2R ( 18 & 72,525,000 %
TIRZEZZF+ZA=+—HHRK
EBg(ZE-__F~A=+8:
18,000,000 3 RHEE F 2,569,000 8 7T ) °
AEEEENREHETEZ T ZE
RAERER -

ZEFAPBPIER 2 A BRI -
BEEERE ZEEBRRIMGAF
BEAPREBEE_ZT-__F+=H
—+—HEEERERZREE -
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For the six months ended 31 December 2022

(R E - H=+—HIFEA

16. INTEREST IN ASSOCIATES

16. MBS REIZ1ER

31 December 30 June
2022 2022
—E-—F —EF-—

+=HA=+—-8 ~NA=+AR

HK$’000 HK$'000

FHET FHIT

(Unaudited) (Audited)

(REBEZR) (FeFEZ)

Share of net assets DhEESE 43,130 43,917
Particulars of the Group's associates are as follows: RNEB 7S NRIZEBUNT -

Name of associates

BENTEE

Harbor View Properties and
Holdings, Inc.

Harbor View Properties and
Holdings, Inc.

Blue Marine Properties, Inc.
Blue Marine Properties, Inc.

Principal activities

FEER

Property developer

B

Investment holdings

BREER

Place of
incorporation

and operations
MY R I
the Philippines
JFEE

the Philippines
JFRE

Interim Report

Percentage held
by the Group
REERFEDL
%

40

40
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 31 December 2022
B E = A=+—HIEANEA
16. INTEREST IN ASSOCIATES (Continued) 16. REFENTIZIER (&)

(@) Harbor View Properties and Holdings, Inc. (@) Harbor View Properties and
Holdings, Inc.

31 December 30 June
2022 2022
—E__F —EF-
+=H=+—8 NA=+H
HK$’000 HKS$'000
TEx FETT
(Unaudited) (Audited)
(REEZR) (EZ)
Current assets MBEE 45,692 46,148
Non-current assets IEMBEE 183,768 185,253
Current liabilities mEaE (97,696) (97,107)
Non-current liabilities ERHEaE (66,706) (64,576)
Net assets EERE 65,058 69,718
Net assets attributable to owners of EZEEARLKEESE
the equity 65,058 69,718
Group’s share of the net assets AEEMEHE AT EEFE
of the associate 26,023 27,887
For the For the
six months six months
ended ended
31 December 31 December
2022 2021
BE HZE
—E-_F = —F
+=A=+-8 +=A=+—~
1EEA 1R EA
HK$'000 HKS$'000
F#&xT FHT
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Revenue A 629 706
Loss for the period HiN g8 (3,430) (4,099)
Total comprehensive loss PHEEIEERE (3,430) (4,099)
Dividends received from the associate [ TR =N = -
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For the six months ended 31 December 2022
R T = A=+—HILNEA

16. INTEREST IN ASSOCIATES (Continued) 16. REAENTZIERR (&)
(b) Blue Marine Properties, Inc. (b) Blue Marine Properties, Inc.
31 December 30 June
2022 2022
—E__F —EF-
+=ZHA=+—8 NA=+H
HK$’000 HKS$'000
T FHIT
(Unaudited) (Audited)
(REER) (&%)
Current assets mEEE 12,782 9,087
Non-current assets EREEE 89,377 92,617
Current liabilities mEaE (37,496) (39911)
Non-current liabilities ERHEaE (21,895) (22,618)
Net assets EEEE 42,768 40,075

Net assets attributable to owners EZEEARMEESE

of the equity 42,768 40,075
Group’s share of the net assets AEEMEHE AT EEFE

of the associate 17,107 16,030

For the For the

six months six months

ended ended

31 December 31 December

2022 2021

BE HE

—E__—F —E-—4F

t=A=+-B +=A=+-A

WEREA 1ERMEA

HK$'000 HK$'000

FHET FH&TT

(Unaudited) (Unaudited)

(REERK) (RIEEZ)

Revenue WA 4,027 2,746
Profit/(loss) for the period HREF, (EE) 3,311 (1,699)
Total comprehensive profit/(loss) 2HEBF,(BE) B 3,311 (1,699)
Dividends received from the associate 2 R R R - -
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For the six months ended 31 December 2022
B E A —A=+—HINEA

16.

17.

36

INTEREST IN ASSOCIATES (Continued) 16. MBS NTEZ1Ex (&)
The summarised movements of interest in associates during the H,/FARBE AR RSB ENT
period/year are as below:
31 December 30 June
2022 2022
—E__F —FE-
+=B=+—H ~NAZ=+H
HK$’000 HKS$'000
FET FET
(Unaudited) (Audited)
(REEZ) (BFTZ)
At beginning of the period/year REF ] 43,917 55,686
Share of current period/year's DLAREREFERE
loss of associates NAEEE (48) (6,445)
Exchange adjustments PE 5,38 %8 (739) (5,324)
At end of the period/year HAEEXR 43,130 43917
RIGHT-OF-USE ASSETS 17. {EREEERE
Leasehold
land Properties Total
HELH L st
HK$’000 HK$’000 HK$'000
FET FHET FHET
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REERZ)
At 1 July 2022 RZE-—F+H—H 11,735 19,707 31,442
Depreciation for the period HARTE (175) (1,974) (2,149)
Exchange adjustments PE % (201) (338) (539)
At 31 December 2022 R-EBE-—F
+=—A=+—H 11,359 17,395 28,754
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For the six months ended 31 December 2022
R T = A=+—HILNEA

17. RIGHT-OF-USE ASSETS (Continued) 17. (EREEE#)
Leasehold

land Properties Total

MELH LJES st

HK$'000 HKS'000 HK$'000

FAET FAT FAT

(Audited) (Audited) (Audited)

(R&EZ) (Fe2E%) (B EZ)

At 1 July 2021 RZE-—F+H—H 13,487 24,248 37,735
Depreciation for the year FRITE (387) (4,258) (4,645)
Addition NE - 2,006 2,006
Exchange adjustments D 5, 5 B (1,365) (2,289) (3,654)

At 30 June 2022 R-ZE--FXA=+H 11,735 19,707 31,442
No provision of impairment loss provide for right-of-use assets for six HEZT--_F+-A=-+—HILEAEAR
months ended 31 December 2022 and year ended 30 June 2022. HE_ZT_FRA=THILFEAN L&

SLE B E(FRE R A
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FHERRR S PRI TSR R M E

For the six months ended 31 December 2022
HE T - —F+=—A=1+—HIE~MEA

18. FINANCIAL ASSETS AT FAIR VALUE 18.

THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss include the

BRATEFABRZEMEE

BAVPEAABRZZEREEBREATS

following: 15 -
31 December 30 June
2022 2022
—E__F —E=-=
SP=E == NA=1TH
HK$’000 HKS$'000
TET FETT
(Unaudited) (Audited)
(REBERZ) (EZ)
Current assets BB E
Unlisted investment fund (note) FELEMIREES (MiE) 8,041 8,212
Note: Htat -

The unlisted investment fund mainly represented 48% interests in Hontai Capital
Fund Il Limited Partnership (the “Hontai Fund”).

This Hontai Fund was established principally to achieve long-term capital
appreciation primarily through privately-negotiated investments in companies
and/or its affiliates which is/are engaged in the production and distribution of the
sports events and entertainment content and sports media rights market. The
Group is a limited partner in this Hontai Fund and does not have control nor
significant influence in the Hontai Fund’s operational and financing decisions.

The Directors have determined the fair value of the interest in the Hontai Fund as
at 31 December 2022 with reference to the valuation report issued by JLL, an
independent professional valuer who has professional qualifications and relevant
experience. The fair value of the Hontai Fund is determined by NAV summation
method with fair value of underlying investment determined by market approach,
with references to comparable companies benchmark multiples. During the
period ended 31 December 2022, the Group recognised a fair value loss of
HK$825,000 (year ended 30 June 2022: fair value loss of HK$40,949,000) in the
Condensed Consolidated Statement of Comprehensive Income.
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3k % & & & F Z 8 Hontai Capital Fund Il Limited
Partnership ([ Hontai Fund J) # 48% #£ %5 °

X3 Hontai Fund W Z B M AEIR RPERNEE -
FEFBLTERRENCERERDHEREE
IRERNAREEESHESEENRR L SHEE
AT o AEE AHontal Fund BREE A + ¥ Hontai
Fund B &8 R ERRI ML IR ERTEN -

EECLRABIEARMABEHR B EEGBE
i E TR L 2 AERS B M Hontai Fund 1
HR T _F+-A=+—82Z2QFE - Hontai
FundZ AFERBEEFEBIEBRBEREZA
FERAMSELSBAIALRAR ZEEEHET -
HE_Z-_—_F+-_A=+—HLLHH  AE£ERH
RirE 2ERE R AR A FEE1E 82500078 7T (B
EE__FXNA=ZFTHLEEE: 2FEFIE
40,949,000/ 7T) °
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fERiE S R HARF FER R MG

For the six months ended 31 December 2022
R T = A=+—HILNEA

19. TRADE RECEIVABLES 19. FEWRERIE

31 December 30 June

2022 2022

—E_— ==

+=A=+—H ~A=1+H

HK$’000 HKS$'000

FHET FHIT

(Unaudited) (Audited)

(REBEZ) (FeFEZ)

Trade receivables FEUBRIA 16,810 13,475
Less: Provision for expected credit losses B TERREEEERE (492) (494)
16,318 12,981

NTRRBESHREERRERAY(EE
B ARER R EIAE) 25 2 YRR (F0kk
REEBE) BRI DT

The following is an aged analysis of trade receivables net of
allowance for doubtful debts presented based on invoice date which
approximate the respective revenue recognition date at the end of
the reporting periods.

31 December 30 June
2022 2022

—E_— —E-=
+=HA=+—H ~NAZ=TH
HK$’000 HKS$'000
F#&xT FHET
(Unaudited) (Audited)
(REER) (&%)
0-30 days 0% 30H 12,736 11,875
31-60 days 31260H 839 32
61-90 days 61 %290 H 737 203
Over 90 days Hidmoo H 2,006 871
16,318 12,981

The Group has a policy allowing its customers credit periods
normally ranging from 0 to 90 days. The Group does not hold any

collateral as security.

The Group recognised impairment loss based on the expected credit
loss model.

AEECHFIRR  BEEFEE—HBNT
0E0RZEEH - AEE W EFHHEME

Mo lERIER -

AEERBFEREEFBEARRBERE
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For the six months ended 31 December 2022

#Hz
20.

40

—E - F - A=+—HINEA

INCOME TAX RECOVERABLE

On 15 June 2022, MSPI received a warrant of distraint and/or levy
(“"WDL") from BIR which directed its collection and enforcement
team to distrain and/or levy on MSPI's properties in relation to the
disputed deficiency tax assessments for calendar year of 2015 (Note
10). Upon receipt of WDL, MSPI filed an Urgent Motion to Quash
WDL ("“Motion to Quash”) to Court of Tax Appeals (“CTA") on 23
June 2022. Between end of July 2022 and early August 2022, MSPI
was informed by certain banks that they received warrants of
garnishment from the BIR. Upon receipt of warrants of garnishment,
some of these banks have complied with the warrants of
garnishment, approximately Peso426,000,000 has been garnished.
On 4 January 2023, MSPI received the CTA’s Resolution dated 19
December 2022 denying the Motion to Quash. On 19 January 2023,
MSPI timely filed a Motion for Reconsideration of the CTA's
Resolution dated 19 December 2022. Pursuant to the CTA's order,
the BIR filed its Comment/Opposition against MSPI's Motion for
Reconsideration. As of the date of this report , the Motion for
Reconsideration is deemed submitted for the CTA's resolution. Based
on the advice of the independent legal adviser of MSPI, the Directors
believe that MSPI has valid legal arguments to defend the tax
dispute with right to request for refund of the garnished amounts.
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20.

B EIFR1ER
RZEZ_FA+HHB  MSPIHEEXRH

BREVINIFS &, sl ([H1HBK <))
EFBRE - ZE—HFEF2EFZMNHIE
ER MG R E WS R AT/ A0 KB
U MSPLZ B EE (BT RE10) » REEEINIRER
W2 MSPPRZZE-__FA=-+=HMA
Court of Tax Appeals ([ CTA |) 32 2 U SH FO X
WemeEss®((BEsR]) RN-T=-_—
FLARZE-_ZF-__FNAYHME  MSPIE

EETRITEN  REBBREENAS -
REENRSE MR BTRITEERINM

2 #J426000000 REHMF - K=&
“=F—HAMH  MSPIHEECIAHHA-Z
::¢+ ATNBEBNEREEESZEAR

cHMIZZTEZ=F—R+1A8" WMMUA
E%ﬁfg::¢+ A+ BB RS R
RREHFR o IRIECANGS » BIRELMSPI
MEFERRRET R RYE - RAHREAR
B ZENERERADRIFRKAANR

c IBEMSPIZ B ERBERNER BE

BIE - MSPIEREYNE R H B R E AU ST
b M E R ESRERINRIE -
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For the six months ended 31 December 2022
R T = A=+—HILNEA

21. TRADE PAYABLES, OTHER PAYABLES AND 21. FE(TERIE. HMMEMFIERFEH&E

ACCRUED CHARGES H
Trade payables, other payables and accrued charges comprise JEBRIE - EMENIB R EBRAEER
amounts outstanding for the purchase and ongoing costs. BRFENRN LRI NS -
The following is an aged analysis of trade payables presented based LUTARRREHEAEBREREHZEY 2
on the invoice date at the end of the reporting period. JETBRIRERER D AT ©
The average credit period on purchase of goods is 90 days. HEERFHEES AR -
31 December 30 June
2022 2022
—E_— —E=-=
+=HA=+—H ~NA=+H
HK$’000 HKS$'000
FE T FET
(Unaudited) (Audited)
(REBEX) (&%)
0-30 days 0&30H 2,541 1,800
31-60 days 31260 H 101 119
61-90 days 61290 H 14 9
Over 90 days HBiEoo A 181 160
2,837 2,088
22. SHARE CAPITAL 22. Bg=
31 December 30 June
2022 2022
—E_— —E=-=
+=HA=+—H ~NA=1H
HK$’000 HKS$'000
FE T FAET
(Unaudited) (Audited)
(REBEX) (&%)
Ordinary shares of HK$1 each BREE 1 BT TR
Authorised: EE
2,000,000,000 ordinary shares 2,000,000,000 % & 18 % 2,000,000 2,000,000
Issued and fully paid: ERTRAZ :
1,369,157,235 ordinary shares at HF kAR TR
beginning and end of period/year 1,369,157,235 % 1,369,157 1,369,157
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For the six months ended 31 December 2022

)
23.

42

—E - —fFf+ - H=+1—HIFEA

PROMISSORY NOTES

The promissory note (the “2016 PN") was issued on 3 October 2016
by Fortune Growth Overseas Limited (‘Fortune Growth"), a wholly-
owned subsidiary of the Company and the holder is an independent
third party (the “Holder"). The 2016 PN carries interest which accrues
on the outstanding principal amount of HK$350,000,000 from its
issue date until repayment in full of the principal amount at the fixed
rate of 4% per annum. The promissory note shall become due and
payable in full on the business day immediately preceding the fifth
anniversary of its issue date and is unsecured and guaranteed by the
Company.

On 31 March 2021, Fortune Growth issued 6 promissory notes (the
“2021 PNs’") to the Holder in exchange for the 2016 PN. The 2021
PNs in the principal amount of HK$64,150,685 each and totalling
HK$384,904,110 represented the principal amount and the accrued
interest of the 2016 PN. The 2021 PNs carry interest which accrues on
the outstanding principal amount of HK$384,904,110 from its issue
date until repayment in full of the principal amount at the fixed rate
of 4% per annum. The 2021 PNs shall become due and payable in
full on the business day immediately preceding the first anniversary
of its issue date and is unsecured and guaranteed by the Company.

On 31 March 2022, Fortune Growth issued for 6 new promissory
notes (the “2022 PNs") to the Holder in exchange for the matured
debt under the 2021 PNs. No default for repayment of 2021 PNs
before the exchange of 2022 PNs for 2021 PNs. The 2022 PNs in
principal amount of HK$66,716,712 each and totalling
HK$400,300,272 represented the principal amount and accrued
interest of the 2021 PNs. The 2022 PNs carry interest which accrues
on the outstanding principal amount of HK$400,300,272 from its
issue date until repayment in full of the principal amount at the fixed
rate of 4% per annum. The 2022 PNs shall become due and payable
in full on the business day immediately preceding the first
anniversary of its issue date (i.e. 30 March 2023) and is unsecured
and guaranteed by the Company. There was no early repayment of
the 2022 PNs during the period.

The above promissory notes are denominated in HK$ which is the
foreign currency of the relevant group entity (where functional
currency is Peso).
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 31 December 2022

=
24,

—E - —Ff+ - H=+—HIEEA
BANK BORROWINGS
Current E

Bank loans due for repayment within one year

—FREHPEEZRITER

24. $R1TEE

31 December 30 June
2022 2022

—E_— ==
+=H=+—H NA=1H
HK$'000 HK$'000
FHET FHIT
(Unaudited) (Audited)
(REBEZ) (FeFEZ)
- 31,216

As at 4 March 2019, a banking facility had been granted to a
subsidiary of the Group of Peso1,500,000,000 (equivalent to
HK$238,648,000), of which Peso218,750,000 (equivalent to
approximately HK$31,216,000) has been utilised and outstanding as
at 30 June 2022. Interest is charged at a fixed rate of 8.53% per
annum in respect to this banking facility.

As at 30 June 2022, the bank loan was secured by the subsidiary’
investment properties (Note 14).

As at 30 June 2022, management has classified the bank loan as
current liability because the subsidiary did not has the right to defer
settlement of the bank loan for at least 12 months after 30 June 2022
as a result of breach of covenant related to debt service coverage
ratio. The bank loan was fully settled in August 2022 and there was
no bank loan obtained during the period.

MR-ZE—NF=ZAWA  NEBET— B
B D B ERIRITRIE 1,500,000,000 = (FHE
72238,648,000/7T) + EH1218,750,0003% 2 (48
ER#312160008 L) R ZF = ZF X A
—t+RABEEHA A HKREE - ZERTRE
RETFFANERS3EAS -

R-ZZBE-—FXA=1H  RTEEHNEB
Na)ZEWE (M 14) EIEKIF -

RZZEZZFANA=+TH AREREER
EBELEEENRL  WEAREETESR
TECFXNAZTHBRELTZ@ARNE
BIRTEE  BREECHROTEBEEIEAR
PAEE - - RITEBEEERZZEZZF/)\A2H
#E - BEATEISRITEE -
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For the six months ended 31 December 2022

=
25.

14

—E - —fFf+ - H=+1—HIFEA

CONVERTIBLE BOND

Pursuant to the share purchase agreement (the "Agreement”) for
the acquisition of 100% interest in Oriental-Invest Properties Limited
entered into by a wholly owned subsidiary of the Company, Baltic
Success Limited (“BSL") on 5 July 2019, BSL issued a 5 years zero
coupon convertible bond with principal amount of HK$53,000,000
on 5 July 2019 (the “Bond"). The Bond entitled the holders to convert
them into ordinary shares of the Company at a conversion price of
HKS$1.01 as set out in the Company's announcement dated 30 April
2019.

Based on the terms of the Agreement, the Bond contain two
components, (i) the host debt; and (ii) the conversion derivatives.
The Group recognised both components as liability as the
conversion derivatives of the Bond did not meet the “fixed for fixed”
test under HKAS 32. At the issue date, the fair value of both
components of the Bond were determined based on a valuation
report issued by JLL. Subsequently, the host debt component is
recognised as “financial liabilities at amortised cost” and the
conversion derivatives is recognised as “financial liabilities at fair
value through profit and loss".

The fair value of the conversion derivatives of the Bond upon
issuance and as at 31 December 2022 is determined using the
Binomial Option Pricing Model. The key inputs used in the Binomial
Option Pricing Model were as follows:

Stock price (HK$) ECET)
Exercise price (HK$) TEE (BT
Expected life T8 HAF HA
Expected volatility TE B R

TRHAR Bk e &
3 [ g ) 2R

Expected dividend yield
Risk free rate
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25.

B R RR (B

BIEAR R A Z 2 & W B A 8 Baltic Success
Limited ([BSL)) R =& — NF+ AR BFTE]
32 3% B U4 B8 Oriental-Invest Properties Limited
100% iz 2 Bk s ([ &) - BSLIR =
T—NF+HAREITAE R 53000000
B AFEEBBRBRES([EF]) - #
MAATIRHA-—ZE—NAENA=TEZA
EHTE  BEEE T REE ARMIRBRRE 10
B ESFERARNAB LB

REZ &R - EEEmERD ()
BER: ROBRITETA - XAEEERE
MOERREE REREHFBHRITETA
PIEBERBGHERFERRET [EEHRE
EJAR - RETEM BFMELIZA
FEDREBMEBITELZEEREETE -
Hig TREFHERS REHEKATEZ
TRAE] MERITATARBRAS [EA
FEFABDRZERAME] -

RETKE T _F+A=+—HE*
ETETAE A FEFRA B TE
BAETE - —HEABRRTERAMERAEE
AR ¢

31 December 30 June
2022 2022

—E__ —_E_—
+=-A=+-—H ~A=1+AH
0.180 0.199
1.01 1.01
1.5 years 2 years
60.77% 85.97%
0% 0%
3.51% 2.56%
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For the six months ended 31 December 2022
(R E - H=+—HIFEA

25. CONVERTIBLE BOND (Continued)

The movement for the convertible bond during the period is as

25. AR {ELE)
HA AT R BR B 5 BN T

below:

Financial Financial
liability at liability at
amortised cost FVTPL Total
R RATE
RAGTEZ FABRZ
SRIBE SRIEE At
HK$’000 HK$'000 HK$’000
FTET FERT FTHET
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEEFX) (RBER)
At 1July 2022 R-B=-=—#+tH—H 42,663 335 42,998
Amortised interest for the period BRI 85 R B 1,610 - 1,610
Fair value adjustments N ERAE - (325) (325)
At 31 December 2022 N-ZB-—F
+=B=+—-8 44,273 10 44,283
Financial Financial
liability at liability at
amortised cost FVTPL Total
ZEE ZAYE
AT Z FAEEZ
TRAE TRIAE #ast
HK$'000 HKS'000 HK$'000
FHET FHET FH&TT
(Audited) (Audited) (Audited)
(&%) (F2E%) (e E:Z)
At 1 July 2021 R-Z2E-_—-%tHA—H 39,370 3,511 42,881
Amortised interest for the year FAFEHET S 3,293 - 3,293
Fair value adjustments N EFHE - (3,176) (3,176)
At 30 June 2022 HR-B=-=—FXA=1+H 42,663 335 42,998
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For the six months ended 31 December 2022
HE—ZT - —F+=A=+—HI~1EA

26. CAPITAL COMMITMENTS 26. BEAREILE
Capital expenditure contracted for but not yet accounted for at the RSB EE AT AE M ARR M B ERE
end of the reporting period in the financial statements is as follows: ABRZEARSZHNT -
31 December 30 June
2022 2022
—B-CF —F-—
+=-—HA=+-—H ANA=1H
HK$’000 HK$'000
FHET T
(Unaudited) (Audited)
(RBER) (&%)
Property, plant and equipment ME - R MRE 6,306 4,904
27. RELATED PARTY TRANSACTIONS 27. BEANTES
(a) In addition to the transactions disclosed elsewhere (a) BUZSEBHREMISFAIBEER
in these financial statements, the Group entered S REBRERITZUTEKX
into the following material related party BEALTRES:
transactions during the period:
For the For the
six months six months
ended ended
31 December 31 December
2022 2021
BE Bz
—E-—F T —F
+=A=+—-H +=-—HA=+—H
WEREA 1ERMEA
Notes HK$’000 HK$'000
Kzt THET T
(Unaudited) (Unaudited)

(REEK) (REEEZ)

Interest income from associates REBL AR ZFBUWA 0] 1,073 1,321
Lease payment to associates MEtE N RIS 2 HERRK (ii) (2,846) (3,272)

International Entertainment Corporation EEREGR AT
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For the six months ended 31 December 2022
(R E - H=+—HIFEA

27. RELATED PARTY TRANSACTIONS (Continued) 27. BEANLRS (#)

(a) Inaddition to the transactions disclosed elsewhere (a) BRUSHERREMIPIFABEER
in these financial statements, the Group entered 2 REBRBARTIUTEXR
into the following material related party BEALTRS : (&)
transactions during the period: (Continued)

Notes: Hiat -

(i) The interest income from associates represented the interest (i) K EE SN T ZF B U AIER G EK
income from loan receivables with principle amount of HVPHI % PBPI 7N & 28 9 Bl 4 430,200,000
Pes0430,200,000 (30 June 2022: Peso430,200,000) to HVPHI and BFR(ZEZZFA~NA=Z+TH:
Peso018,000,000 (30 June 2022: Peso18,000,000) to PBPI, 430,200,000 # % ) K& 18,000,000 R ( =
respectively. T XA=+H 18000000 =R)

ZERZFNBIA o

(i) Lease payment to associates represented the lease agreements (i) M B A7) A 2 A0 & FUE B HVPHI
entered with HVPHI and PBPI for the land, staff accommodation K PBPIRT 2 HHEWZ - RBAB ALK
and parking lot situated in the Philippines. JEREEC I BTIABRESE -

(b) Compensation of key management personnel (b) FEEEAEZEHE

For the For the

six months six months

ended ended

31 December 31 December

2022 2021

Bz HE

—ZE_— —E-—F

+t=A=+—-8B t-A=1+—H

WEREA 1EREA

HK$’000 HKS$'000

F#&xT FHT

(Unaudited) (Unaudited)

(REER) (REEEZ)

Short term employee benefits SEEI=EEY 2,227 1,524
Post-employment benefits BB AR A 6 9
2,233 1,533
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For the six months ended 31 December 2022
HE—T_——F+—_A=+—HI~EA

28. SUMMARY OF FINANCIAL ASSETS AND 28. BERNEDZEMEERSRHEE
FINANCIAL LIABILITIES BY CATEGORY g
The carrying amounts of the financial assets and financial liabilities RBREHRFRAEABER L eREERERE
recognised at the end of reporting period were categorised as EEREmEY ENT :
follows:
31 December 30 June
2022 2022
—EB-_fF T F
+=H=+—8H NA=1H
HK$’000 HKS$'000
FET TFETT
(Unaudited) (Audited)
(REEZR) (EZ)
Financial assets ERMEE
Financial assets at FVTPL BAFEFFAEGZEHEE 8,041 8212
Financial assets at amortised costs BEEKNAFEZERMEE 552,078 603,980
560,119 612,192
Financial liabilities SRIAE
Financial liabilities at FVTPL AT EGFAEGZEHAE 10 335
Financial liabilities at amortised cost BEHEK AT ECeRAE 447,690 541,811
447,700 542,146
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FIERHR & P EAR P SR R M =E

For the six months ended 31 December 2022
R T = A=+—HILNEA

28. SUMMARY OF FINANCIAL ASSETS AND
FINANCIAL LIABILITIES BY CATEGORY
(Continued)

The fair values of financial assets and financial liabilities are
determined as follows:

—  the fair value of investments held for trading with standard
terms and conditions and traded on active liquid markets are
determined with reference to quoted market price; and

—  the fair values of other financial assets and financial liabilities
are determined in accordance with generally accepted pricing
models based on discounted cash flow analysis, binomial
option pricing model or market comparable multiples as
appropriate.

HKFRS 13 requires disclosures for financial instruments that are
measured at fair value by level of the following fair value
measurement hierarchy:

Level 1: Quoted prices (unadjusted) in active markets for identical
assets or liabilities;

Level 2: Inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
or indirectly; and

Level 3: Inputs for the asset or liability that are not based on
observable market data.

The following table provides an analysis of financial instruments
carried at fair value by level of fair value hierarchy:

28. FBHE D ZERMEERTHER

BE )

PRIEEREMBECATERATHAE
E :

—  REREEEFREGRRERRA
MERHZRE L RFEIZENS
HREEE &

— HiteRMEELEMARZIAFEE
RRBEREN IR AR TEEERE -
TIRAHREEEE KT IS A L ERE
Z(Em)EE -

BB BEERIE IRE TR TIIATE
HEERZSRAEATEIE22BIA
R -

F—H EBRMSLHEREESLREBEZR
B CRERE) :

F_H: REERABERAERLAH
B2 ABEB(E-HMERRE
BRON) ¢ K&

F=M: URERABEMSREZEE
HEERAZRE -

TREHRRATFEER 2 ERI RN TFE
FIfRz &R TEDHT -
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For the six months ended 31 December 2022
BE—F_——F+—-F=+—HIEA

28. SUMMARY OF FINANCIAL ASSETS AND
FINANCIAL LIABILITIES BY CATEGORY

28. REHEDZEMEERSBRARE
BIE )

(Continued)
Level 1 Level 2 Level 3 Total
E— =~k 1 E=%& Mt
HKS$'000 HKS'000 HK$'000 HKS'000
FET FET FET FETT
At 31 December 2022 R-TE-Z
(Unaudited) +=A=+—H
(REBER)
Financial assets at fair value BAFHEFAEBREZ
through profit or loss cREE
Unlisted investment fund (note) ELEMIREED (FE) - - 8,041 8,041
Financial liabilities at fair value ~ Z AT EFAEBHE>
through profit or loss cRAE
Conversion derivative EMATET A - - 10 10
At 30 June 2022 (Audited) R=B=-=FXA=+H
(#REZ)
Financial assets at fair value BAFEGFAEBREZ
through profit or loss SRERE
Unlisted investment fund (note) FELTTEREES (K:t) - - 8212 8212
Financial liabilities at fair value ~ R A FEFTAEBHR >
through profit or loss =R
Conversion derivative EMATET A - - 335 335
Note: BisE -

For the unlisted investment fund, the fair value is arrived at based on a valuation

carried out by JLL, an independent professional valuer not connected to the
Group. The fair value was determined based on NAV summation method, where

fair value of underlying investment determined by market approach with

references to comparable companies’ benchmark multiples.

International Entertainment Corporation EfRIR&AGIR AT
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For the six months ended 31 December 2022
HE T - —F+—F=+—Hit A

28. SUMMARY OF FINANCIAL ASSETS AND 28. IBEHE D EREEREMEE
FINANCIAL LIABILITIES BY CATEGORY BE )
(Continued)
Significant unobservable inputs EXRTABERRAYE
At At
31 December 30 June
2022 2022

R=ZB-—F HPZZT=—=
+=B=+—8 ~A=+A

Market multiples of comparable companies FTERN A B L E AR Z
adopted MHEH
— EV/EBITDA ratio — (bEEEREBTDALL X 4.91 592
Discount for lack of marketability BR= TSR 16.02% 19.64%
The following table shows the reconciliation of Level 3 fair value TREVFELTREESE=-RLTFEFTE
measurement of the unlisted investment fund:. 7 HIER ¢
At 31 December At 30 June
2022 2022
R-E—-—F R ——
+=-B=+—H ~NA=1+H
HK$’000 HK$'000
FHERT T
(Unaudited) (Audited)
(REEEFX) (& &EZ)
At beginning of period/year RE ) 8,212 51,856
Change in fair value NEE (825) (40,949)
Exchange adjustments PE 5% 654 (2,695)
At end of period/year AHEER 8,041 8212
29. EVENTS AFTER THE END OF REPORTING 29. REEIREEH%EIE
PERIOD
The Board is not aware of any material event affecting the Group BV AHNXAARNGBERA S -_—F1+—
since the Period end date 31 December 2022 and up to the date of A=1+—HREANHKEHHFR D EET
this report. BAREENEAEIE -

Interim Report HHIRE 2022/23 51



Management Discussion and Analysis

EEE RO

FINANCIAL REVIEW

Following the reopening of the borders to local and foreign tourists and
the lifting of most of the anti-pandemic measures in the first half of 2022,
the tourism and gaming sectors in the Philippines have started to recover
since then. Gaming venues capacity restrictions were removed in March
2022 while masks mandates ended in November 2022. Customers
confidence have returned. The Philippine Amusement and Gaming
Corporation (PAGCOR) recorded a robust revenue growth in 2022 to
PHP58.96 billion, representing an approximately 66.2% increase as
compared to its PHP35.48 billion in 2021. At the same time, the Philippines
tourism bounced back. It exceeded its 1.7 million target by year-end with
2.65 million international visitor arrivals as of 31 December 2022.

Benefited from the recovery of the industries, the Group's total revenue for
the six months ended 31 December 2022 (the “Period”) increased
significantly from approximately HK$27.6 million for the six months ended
31 December 2021 (the “Previous Period’) to approximately HK$94.1
million for the Period, representing an approximately 240.9% increase. The
Group reported a gross profit of approximately HK$58.3 million for the
Period under review, as compared to a gross loss of approximately HK$4.2
million in the Previous Period. Gross profit margin for the Period was
approximately 62.0%, as compared to gross profit margin of approximately
-15.2% for the Previous Period.

Other income of the Group for the Period was approximately HK$5.3
million, representing an increase of approximately 120.8%, as compared
with approximately HK$2.4 million for the Previous Period. This was mainly
due increase in interest income during the Period.

Other losses of the Group mainly represented the net foreign exchange
gain or loss. The Group recorded a net foreign exchange loss of
approximately HK$0.1 million for the Period as compared to approximately
HK$2.2 million in the Previous Period, representing an approximately 95.5%
decrease.

The Group recorded a loss of approximately HK$0.8 million on change in
fair value of financial assets at fair value through profit or loss in the Period,
as compared to approximately HK$12.2 million in the Previous Period,
representing an approximately 93.4% decrease.

The Group also recorded a gain of approximately HK$0.3 million on change
in fair value of financial liabilities at fair value through profit or loss for the
Period, as compared to approximately HK$1.6 million in the Previous Period,
representing an approximately 81.3% decrease.
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BEE T - —F FEFREAMRINE R ERE
BB RIS TURER - BULIFREREE R
BEITERRER - BYIBEMAZERIN_F
TZFE=-RBE - MOSRFISANZTF
+—B&ER - TPELDREIRE - FFRTRER
B AT PAGCOR) R —ZF ~ — FEHE BB KA
# K 258960000000 R R=-ZF = —F 1
35,480,000,000 4% =1 N 49 66.2% ° [FIFF - JERE K
BEELREARE RZE__F+_A=+—80"
B % 30 2 A BIE 1) 2,650,000 AR - INETE AT E B
1,700,000 AR EAZ ©

TERITEEE  AEEHE T -_—_F+=A
= +t—BEAREA(REE DR ABREZZ
T —F+_A=t+—HIEXNEA( LE—HED
#9 27,600,000 78 7T A 18 3 10 2= 7 HA [ 49 94,100,000
T 0 IR A A 2409% o AN [E A [ B AR 415
E M #758300,0008 7T - T E—HEIEMEEBLO A
4,200,000 7T « ANEAFIMEFMEL/5620% - M E
— MM EFZEANL A -152% o

AAERR - AEERE IR A 4553000008 7T
&+ — HAfE] 492,400,000 7 JT 12 HN 47 120.8% o H b
FERRAEB AT S AIE N

AEENEMBEEBEAE K WS EEBFE -
7N 5 [ A AN HA R 8% 15 T 35BS 48 0F B8 49100,000 78
JC ¢ 8 —HAR#9 2,200,000 7 TTI D £9 95.5% ©

AAER » REBRESEATFEFABRENS R
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FINANCIAL REVIEW (Continued)

The fair value of the Group’s investment properties has been arrived at
based on a valuation carried out by JLL, an independent professional valuer
not connected to the Group. The fair value loss for the Period amounted to
approximately HK$16.0 million, as compared to approximately HKS$65.4
million for the Previous Period, representing an approximately 75.5%
decrease. Positive economic outlook helped to improve the expected
future cash flow from the Group's business.

There were no impairment loss of property, plant and equipment and
impairment loss of right-of-use assets recorded in the Period, as compared
to approximately HK$1.4 million for property, plant and equipment and
HKS$0.7 million for right-of-use assets respectively for gaming operation in
the Previous Period. Positive economic outlook helped to improve the
expected future cash flow from the Group's business.

General and administrative expenses of the Group increased by
approximately 14.2% to approximately HK$41.9 million for the Period from
approximately HK$36.7 million in the Previous Period. Included in these
expenses for the Period, approximately 36.3% and 22.7% were staff costs
and utilities expenses respectively. The staff costs for the Period was
approximately HK$15.2 million, representing a decrease of approximately
7.3%, as compared with approximately HK$16.4 million in the Previous
Period because there was a cost reduction in our Hong Kong headquarter
due to manpower adjustment. The utilities expenses for the Period was
approximately HK$9.5 million, representing an increase of approximately
126.2%, as compared with approximately HK$4.2 million in the Previous
Period. Electricity cost of the Group’s operations in the Philippines
increased in the Period due to the surge in international coal prices.

Finance costs of the Group for the Period was approximately HK$11.7
million, representing a decrease of approximately 24.5% as compared with
approximately HK$15.5 million in the Previous Period. This was mainly due
to the full settlement of the bank loan in the Period.

The Group recorded income tax credit of approximately HK$0.3 million for
the Period, as compared to approximately HK$0.1 million in the Previous
Period.

The Group recorded a loss of approximately HK$6.4 million for the Period
as compared with a loss of approximately HK$136.6 million for the Previous
Period.

The loss per share for the Period amounted to approximately 0.47 HK cents,
as compared with the loss per share of approximately 9.98 HK cents for the
Previous Period.

B 75 EIRE ()

RNEBIREWEN A FE TR EAE B £R
BB EELEMPEMITETNEEMSHE -
RANHAR A B E18 4 & 16,000,000 87T + 8 E—
HA 8 47 65,400,000 78 JT IR 4> 49 75.5% o 1E T A 48 85
AR ERAEEEBNERAIBERE -

AHE AL EFFVE  BERZBREREE
ENRERE ML BEEYEENTE K
5 Ko 5t Ko A5 PR HE & EE IR (ELIBS 18 0 A1) 40 7% 1,400,000
7870 5 70000078 7T © IEEE AR S A B2 E A
SEEBNERRLRERE

RABERN  AEE 2z —MRITBFAZ A E—H
1 49 36,700,000 7 TT3E AN #J 14.2% Z #7 41,900,000 7
JC o NEAB RNz X HE A 49363% K% 227% 5 5 A
BINARAHEXER - AHERNZE IR
#9 /15,200,0007% 7T + £ — HA A 49 16,400,000 7%
TTRAH73%  RERAFABESHEBRIAET
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BUSINESS REVIEW

The principal activities of the Group are gaming operation, hotel operation
and live events.

1.

54

Gaming operation

The “Gaming Operation” segment represents leasing of investment
properties equipped with entertainment equipment to PAGCOR and
participation in the gaming operation.

The revenue derived from the gaming operation is based on an
agreed percentage of net gaming revenue generated from the local
gaming area operated by PAGCOR or a fixed amount, whichever is
higher.

In August 2021, in order for the Group to participate and accumulate
relevant experience in gaming operations, MSPI, an indirect
wholly-owned subsidiary of the Group in the Philippines entered
into a cooperation agreement (the “Cooperation Agreement”)
with PAGCOR and jointly established a management committee (the
“Management Committee”) for casino operations at the casino
located in the Group's hotel premises. Since the establishment of the
Management Committee, the representatives of MSPI, through the
Management Committee, have been participating in the Casino
operations. The representatives of MSPI have attended the
Management Committee monthly meetings to transact the business
of the Casino, including but not limited to, (i) review the operational
performance and understand the fluctuation of operational
performance; (ii) plan the business framework, flow and model for
the operation and development; (iii) review and approve on the
budget planning, forecasting and variance analysis; (iv) review and
approve expenditures in excess of pre-approved budgets; (v) prepare
marketing and promotion proposal and timetable; (vi) review and
monitor capital injection commitment; and (vii) ensure compliance
to relevant laws, rules and regulations issued or promulgated by
pertinent authorities and requiring all department heads of Casino
to report any non-compliance issue or potential non-compliance
issue occur (collectively, the “Management Functions”). Apart from
the Management Functions, MSPI also undertakes certain functions
in connection with the Casino operation such as provision of food
and beverages service and marketing and promotion function of the
Casino. In view of MSPI's participation in the casino operation, the
segment has been presented as “Gaming Operation” since the
Previous Period.
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BUSINESS REVIEW (Continued)

1.

Gaming operation (Continued)

The revenue derived from the gaming operation for the Period was
approximately HK$59.4 million, representing an increase of
approximately 278.3%, as compared with approximately HK$15.7
million in the Previous Period. Most anti-pandemic measures such as
border restriction and different levels of community quarantine
requirements had been lifted by the government of the Philippines
in 2022. Capacity restriction for casinos in Manila has been dropped
since March 2022. Revenue in the segment started to pick up since
then. It contributed approximately 63.1% of the Group’s revenue
during the Period under review (the Previous Period: 56.7%).

At 31 December 2022 and 2021, there were tax disputes between
MSPI, an indirect wholly-owned subsidiary of the Company and BIR
in the Philippines. Please refer to Note 10 and Note 20 to the
consolidated financial statements in this report for more details and
estimated contingent liabilities.

Hotel operation

The revenue derived from the hotel operation mainly includes room
revenue, revenue from food and beverages and other hotel service
income. The hotel of the Group is located in Manila City which is a
tourist spot with churches and historical sites as well as various night
spots catered for tourists and is one of the major tourist destinations
in the Philippines.

The revenue derived from the hotel operation for the Period was
approximately HK$34.7 million, representing an increase of
approximately 189.2%, as compared with approximately HK$12.0
million in the Previous Period. Included in the total hotel revenue for
the Period was approximately HK$23.1 million or 66.6% contributed
by room revenue (Previous Period: HK$9.3 million or 77.5%). The
increase in total revenue was mainly due to increase in average hotel
room occupancy from 40% in the Previous Period to 82% in the
Period, plus the increase in revenue from the food and beverages
service.

Live events

The revenue represented income from sponsorship and entrance fee
of live poker events. However, there was no live poker event during
the Period due to the impact of COVID-19 pandemic.
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FUTURE OUTLOOK

Following the easing of most of the anti-pandemic measures, the gaming
industry and tourism industry in the Philippines have shown significant
recovery in 2022. The Philippines government's supportive policies such as
moving public holidays to create long weekend, and introduction of a new
“eTravel” system to replace the old One Health Pass will further help to
boost the tourism. It is hopeful that the Philippines gaming and tourism
industries will reach pre-pandemic levels in the near future.

However, challenges such as inflation, measures undertaken by other
countries to promote tourism recovery, and geopolitical tensions may have
an impact on the pace of recovery of economy in the Philippines. The
Group remain cautiously optimistic about the outlook for tourism and
gaming industry in the Philippines. The Group will continue to focus on its
existing business operations and investments in the Philippines riding on
business environment to strive for exploring potential business
opportunities.

MSPI'had submitted an application to PAGCOR for a provisional license (the
“Provisional License”) in order to expand and upgrade the current hotel
premises, facilities and services by the establishment and operation of a
casino and the development of an integrated resort in the Philippines. As
disclosed in the announcement of the Company dated 18 September
2020, MSPI received the draft provisional license agreement (the
"Provisional License Agreement’) in relation to the grant of Provisional
License from PAGCOR on 18 September 2020. As at the date of this report ,
(i) MSPI'and PAGCOR are still negotiating the terms of the draft Provisional
License Agreement, including the development scale and timeline of the
Integrated Resort; and (i) the Group has not yet identified suitable land to
expand the hotel premises, hence the Provisional License Agreement has
yet been executed.

Regarding for the future development of an integrated resort, the Board
will consider different financing methods and change of capital structure
(as the case may be) in order to expand our business and maintain the
liquidity of the Group.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2022, the Group’s net current assets amounted to
approximately HK$124.2 million (as at 30 June 2022: HK$97.0 million).
Current assets amounted to approximately HK$573.4 million (as at 30 June
2022: HKS564.6 million), of which approximately HK$454.3 million (as at
30 June 2022: HK$512.1 million) was bank balances and cash,
approximately HK$16.3 million (as at 30 June 2022: HK$13.0 million) was
trade receivables, approximately HK$33.0 million (as at 30 June 2022:
HK$29.0 million) was other receivables, deposits and prepayments,
approximately HK$1.1 million (as at 30 June 2022: HK$1.2 million) was
inventories, approximately HK$8.0 million (as at 30 June 2022: HK$8.2
million) was financial assets at fair value through profit or loss,
approximately HK$6,000 (as at 30 June 2022: HK$0.2 million) was contract
assets, approximately HK$0.9 million (as at 30 June 2022: HK$0.9 million)
was amounts due from associates, and approximately HK$59.8 million (as
at 30 June 2022: nil) was income tax recoverable.

As at 31 December 2022, the Group had current liabilities amounted to
approximately HK$449.3 million (as at 30 June 2022: HK$467.6 million), of
which approximately HK$2.8 million (as at 30 June 2022: HK$2.1 million)
was trade payables, approximately HK$43.0 million (as at 30 June 2022:
HK$30.3 million) was other payables and accrued charges, there was no (as
at 30 June 2022: HK$31.2 million) bank and other borrowings, there was no
(as at 30 June 2022: HK$0.2 million) contract liabilities, approximately
HKS3.1 million (as at 30 June 2022: HK$3.5 million) was lease liabilities, and
approximately HK$400.3 million (as at 30 June 2022: HK$400.3 million) was
promissory note.

The bank balances and cash of the Group as at 31 December 2022 was
mainly denominated in Peso, HK$ and United States Dollars ("USD").

Net cash used in operating activities of the Group was approximately
HKS$23.5 million for the Period (the Previous Period: approximately HK$15.8
million). Net assets attributable to the owners of the Company as at
31 December 2022 amounted to approximately HK$1,171.1 million (as at
30 June 2022: approximately HK$1,195.9 million).
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

On 27 July 2017, the Company entered into a placing agreement with a
placing agent (the “Placing Agreement”). The completion of the placing
took place on 10 August 2017. Pursuant to the terms and conditions of the
Placing Agreement, an aggregate of 190,000,000 ordinary shares of the
Company of HK$1.00 each as placing shares were successfully placed by
the placing agent at the placing price of HK$1.90 per placing share. Further
details are set out in the announcements of the Company dated 27 July
2017 and 10 August 2017. The net proceeds from the placing, after
deducting the placing commission and other related expenses payable by
the Company, were approximately HK$358.5 million. The net proceeds
from the placing were intended to be used as to (i) approximately
HKS$150.0 million for the renovation of a hotel of the Group in Manila City
(the "Hotel"); (ii) approximately HK$100.0 million for the development of
the parcels of land adjacent to the Hotel (the “New Hotel Land"), including
but not limited to the construction of a carpark and amenities of the Hotel,
and the provision of a facility to an independent third party for the
acquisition of the New Hotel Land; (iii) approximately HK$70.0 million for
the potential acquisition of, including but not limited to, lands in the
Philippines for the construction of hotel(s) and/or casino(s); and (iv) the
remaining proceeds for the general working capital of the Group.
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LIQUIDITY, FINANCIAL RESOURCES AND mHEE. BBEERRELRGEE )
CAPITAL STRUCTURE (Continued)

Set forth below is a summary of the utilization of the net proceeds as at Tyﬁkﬂ_giii—f—:ﬁ = +—HFBFIEAE

31 December 2022: SERE VBN AIER
Expected
timeline for
Amount of Balanceof theapplication of
the net proceeds the net proceeds the balance of
Intended use of utilised as at unutilised as at the net proceeds
thenetproceeds  31December2022  31December 2022 (Note 4)
RZZEZ=f RZZB=Zf ERFREHE
tZB=t+-AH TZR=+-H RELRN
FgRE EHAMERE REAMERE BERER
FEHEAZ FELH REAER (W)
(HKS million) (HKS million) (HKS million)
(ABER) (AE#ET) (AE#ET)
Renovation of the Hotel (Note 1) BEEB W) 1500 1233 %7 On or before
30 June 2023
RZZ_=%
~NAZTH
27
Development of the New Hotel Land, including ~ BIB$TE 5 5% (RIEERRR 1000 526 474 On or before
but not limited to the construction of acarpark ~~ ERBERREZ R EHR ) 30 June 2023
and amenities of the Hotel, and the provision RAWETEE R REL R-B-=%
of a facility to an independent third party E-HRERE (3 2) ~A=t+A
for the acquisition of the New Hotel Land (Note 2) B
Potential acquisition e (BRETRN) F2E 700 - 700 On or before
(the "Potential Acquisition’) of, including Eﬁ T ABREER,/ & 30 June 2023
but not limited to, lands in the Philippines REZ ((TRKBEE]) i ——d
for the construction of hotel(s) and/or ( Vi) ~NA=TA
casino(s) (Note 3) B
General working capital of the Group TEEN-HREEES 385 385 -
Total &t 3585 2144 1441
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

Notes:

The renovation of the Hotel was almost completed. Due to the COVID-19
pandemic, the remaining renovation work of the Hotel was slow during the Period,
and expected to be completed in the financial year ending 30 June 2023.

The HK$52.6 million utilised comprised HK$51.9 million loan to Harbor View
Properties and Holdings, Inc. for the acquisition of the New Hotel Land and HK$0.7
million for the payment of the design and consultancy services fees for the
development of the New Hotel Land. Priority will be given to the development of
the new lands to be acquired in the Potential Acquisition before the development
of the New Hotel Land. Due to the continuous outbreak of the COVID-19
pandemic, the Group had been more prudent in applying the proceeds during
the Period. The expected timeline for application of the balance of the proceeds is
30 June 2023. It is expected that in addition to the balance of the net proceeds of
approximately HK$47.4 million allocated, further financial resources are required
for the development of the New Hotel Land. The time for commencement of the
development of the New Hotel Land and use of the remaining net proceeds
allocated for the development of the New Hotel Land will depend on the internal
and external financial resources available to the Group and commencement of the
development of the new lands to be acquired.

Due to the continuous outbreak of the COVID-19 pandemic, the Group had been
more prudent in applying the proceeds for acquisition and there was no progress
for the Potential Acquisition during the Period. The expected timeline for the
application of the balance of the net proceeds is 30 June 2023.

The expected timeline for the application of the balance of the net proceeds is
based on the management’s best estimation barring unforeseen circumstances,
and would be subject to change based on the future development of market
conditions. The corporate and commercial environment has changed significantly
due to the COVID-19 pandemic. The uncertain economic and market conditions
make some of the Group's operations more challenging. The Group will continue
to assess the plans for application of the balance of the net proceeds, and may
revise or amend such plans where necessary, to cope with the changing market
conditions and strive for better business performance for the Group. Should there
be any material change in the intended use of the balance of the net proceeds,
the Company will make appropriate announcement in due course.

The gearing ratios, measured in terms of the carrying values of total
borrowings divided by total assets, were approximately 24.3% and 25.3% as
at 31 December 2022 and 30 June 2022 respectively.

For the Period under review, the Group financed its operations including

but not limited to internally generated cash flows and the issuance of the
promissory note.
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CHARGES ON GROUP ASSETS

As at 30 June 2022, the bank loans were secured by the Group's investment
properties amounted to approximately HK$993 million.

As at 31 December 2022, there was no charge on the Group's assets as the
bank loan was fully settled during the Period.

MATERIAL ACQUISITIONS AND DISPOSALS AND
SIGNIFICANT INVESTMENTS

On 22 June 2020, MSPI submitted an application to PAGCOR for the
Provisional License from PAGCOR in relation to the establishment and
operation of a casino in the City of Manila, Philippines. On 4 November
2020, PAGCOR in principle agreed to grant the Provisional License to MSPI
subject to the parties entering into the Provisional License Agreement.
MSPI is in the course of reviewing the terms of the Provisional License
Agreement.

The operation of gambling casinos in the Philippines is a regulated activity,
and every gambling casino in the Philippines has to be licensed by
PAGCOR and obtain a valid license from PAGCOR for the operation of the
gambling activities. Pursuant to the draft Provisional License Agreement,
the Provisional License to be granted to MSPI shall take effect on the date
of the Provisional License Agreement and shall be valid until the issuance
of the regular casino gaming license (the “Regular Casino Gaming
License”) by PAGCOR upon completion of the development of the
integrated resort and upon approval by PAGCOR of the report detailing the
actual total project cost to ensure MSPI's compliance with the approved
project cost based on the approved plan. The Provisional License and the
Regular Casino Gaming License shall have an aggregate term of fifteen (15)
years from the issue date of the Provisional License or until 11 July 2033,
whichever comes first. The Regular Casino Gaming License may be
renewed subject to the same terms and conditions pursuant to the
Provisional License Agreement. According to the draft Provisional License
Agreement, MSPI can only commence the operation of gambling activities
upon the receipt of the notice of commencement after PAGCOR is satisfied
that the casino in the integrated resort is fully compliant with the approved
plans and the pre-conditions provided by PAGCOR, and in any event, the
notice of commencement will not be issued by PAGCOR earlier than
28 February 2022. In order for MSPI to participate and accumulate relevant
experience in gaming operations prior to issue of the notice of
commencement by PAGCOR in early 2022, PAGCOR and MSPI entered into
the Cooperation Agreement in August 2021. The entering into of the
Provisional License Agreement and the execution of the Cooperation
Agreement are not interconditional upon each other.
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MATERIAL ACQUISITIONS AND DISPOSALS AND
SIGNIFICANT INVESTMENTS (Continued)

The transactions contemplated under the Cooperation Agreement
constituted a major transaction of the Company under Chapter 14 of the
Listing Rules and were subject to the reporting, announcement, circular
and Shareholders’ approval requirements pursuant to Chapter 14 of the
Listing Rules. The relevant resolution as set out in the notice of the
extraordinary general meeting of the Company (the “EGM") dated 21 July
2021 was duly passed by the Shareholders by way of poll at the EGM held
on 6 August 2021. The Board was notified by MSPI that it received the
signed Cooperation Agreement dated 9 August 2021 from PAGCOR, and
the Cooperation Agreement took effect for a period of fifteen (15) years as
from 1 April 2016 until 31 March 2031 (both dates inclusive), unless
otherwise lawfully terminated in accordance with the Cooperation
Agreement. Following the execution of the Cooperation Agreement, MSPI
and PAGCOR jointly established the Management Committee as a
governing body for the management and operations of the casino and
commenced casino operations, in which MSPI has the authority to
participate in the management of the casino through the Management
Committee. Further details are set out in the announcements of the
Company dated 10 June 2020, 18 June 2020, 22 June 2020, 18 September
2020, 5 November 2020, 26 February 2021, 16 July 2021, 6 August 2021,
13 August 2021, 30 August 2021 and 28 February 2022; and the circular of
the Company dated 21 July 2021.

Save as disclosed above, there was no other acquisition or disposal of
subsidiary and associated company or significant investments of the
Group, which would have been required to be disclosed under the Listing
Rules for the six months ended 31 December 2022.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group will continue to explore the market and identify any business
opportunities which may provide its growth and development potential,
enhance the profitability, and strive for better return to the Shareholders.
The Group will also continue to consider a renovation plan to improve the
properties of the Group as well as the facilities therein so as to attract more
guests and enhance their experience during their stays.
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Management Discussion and Analysis
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RISKS AND UNCERTAINTIES

Owing to the outbreak of COVID-19 pandemic since the early of 2020,
countries across the world are taking unprecedented measures to combat
the spread of the virus. Travel restriction, travellers quarantine and even
“lock down” policies have been impacting the global economy seriously.
Visitation to the Philippines decreased drastically since the outbreak.
Different degrees of community quarantine measures were imposed by
the Philippines government during the Period. The Group’s hotel and the
casino in the hotel may be subject to temporary mandated closures to
comply with those anti-pandemic measures. All these pose negative
impact on the Group's revenue from its hotel and leasing operations in the
Philippines.

It is uncertain when this will end. The Group will closely monitor the
current market situation and make corresponding measures such as cost
control policy in order to sustain our business.

The Group continues to face significant risks and uncertainties from the
economic growth and the competition in the market that the Group
operates, and changes in economic, political and social conditions and
changes in the relevant laws and regulations in the places that the Group
operates.

The Group is also exposed to currency risk as the Group's assets and
liabilities are mainly denominated in HKS, USD, Peso and EURO and the
Group primarily earns its revenue and income in HKS, USD and Peso while
the Group primarily incurs costs and expenses mainly in HKS and Peso.

In addition, uncertainties exist with regard to the tax disputes between
certain subsidiaries of the Company operating in the Philippines and the
Bureau of Internal Revenue in the Philippines.
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EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND ANY RELATED HEDGES

The functional currency of the Company is Peso, the currency of the
primary economic environment in which the Company’s major subsidiaries
operate. The condensed consolidated interim financial statements of the
Group is presented in HKS as the Directors consider that it is an appropriate
presentation for a company listed in Hong Kong and for the convenience
of the Shareholders.

The Group's assets and liabilities are mainly denominated in HKS$, USD, Peso
and EURO. The Group primarily earns its revenue and income in HKS, USD
and Peso while the Group primarily incurs costs and expenses mainly in
HKS and Peso. Therefore, the Group may be exposed to currency risk.

The Group has not implemented any foreign currency hedging policy.
However, the management of the Group will monitor foreign currency
exposure for each business segment and review the needs of individual
geographical area, and consider appropriate hedging policy in future when
necessary.

EMPLOYEES AND REMUNERATION POLICY

The total number of employees of the Group was 237 as at 31 December
2022 (as at 31 December 2021: 228). The staff costs for the six months
ended 31 December 2022 was approximately HK$16.0 million (for the six
months ended 31 December 2021: HK$16.4 million) among which, HK$15.2
million (the Previous Period: HK$16.4 million) was included in the general
and administrative expenses, and HKS$0.8 million (the Previous Period: nil)
was included in cost of sales. The remuneration policy of the Company is
recommended by the remuneration committee of the Company. The
remuneration of the Directors and the employees of the Group is based on
the performance and experience of the individuals and is determined with
reference to the Group's performance, the remuneration benchmark in the
industry and the prevailing market conditions. In addition to the salaries,
the employees of the Group are entitled to benefits including medical,
insurance and retirement benefits. Besides, the Group regularly provides
internal and external training courses for the employees of the Group to
meet their needs.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 31 December 2022, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any interim
dividend for the six months ended 31 December 2022 (2021: nil).
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTEREST
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2022, the interests or short positions of the Directors
and chief executive of the Company and their respective associates in the
shares, underlying shares and debentures of the Company and any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) as recorded in the register required to
be kept by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 of the Listing Rules were as follows:
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ETBABREESEZHBEARRIRRREME
AEEEE (TR RBAFRBERN((REREE
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Approximate
percentage
of the issued

Position Interest share capital of
Name of Director Capacity/Nature of Interest (Long/Short) in Shares the Company®”<?
EARRAF
B B2RITRA
EEpn B4 Rty (3R KR Rz BOED
Mr. Ho Wong Meng Interest of a controlled corporation Long 260,000,000 18.990pNote (A3t 1)
Ho Wong Meng 7t 4 Rz N ol 5 e
Notes: Bz

Q) These Shares were held by Excite Opportunity Fund L.P.,, an exempted limited
partnership established in accordance with the Exempted Limited Partnership Law
of Cayman Islands, and managed by Excite Investments Holdings Limited (as
general partner) which was wholly-owned by Mr. Ho Wong Meng, an executive
Director.

(2) As at 31 December 2022, the Company had 1,369,157,235 shares in issue.

Save as disclosed above, none of the Directors or chief executive of the
Company or any of their associates had, or were deemed to hold, any
interests or short positions in any shares, underlying shares and debentures
of the Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code as at
31 December 2022.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHERS’
INTERESTS AND SHORT POSITION IN SHARES
AND UNDERLYING SHARES

As at 31 December 2022, so far as was known to the Directors, the
following persons (other than the Directors or chief executive of the
Company) held interests in the relevant securities (as defined under Note 4
to Rule 22 of the Codes on Takeovers and Mergers and Share Repurchases),
or had interests or short positions in the Shares and underlying Shares
which are required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO,

were as follows:
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percentage
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Position Interest in share capital of
Name of Shareholder Capacity/Nature of Interest (Long/Short) Shares the Company®“¢?
B EERDF
(18 BBITRA
RER A 5 EEME KRE) R zEsm HMOFI L
Excite Opportunity Fund L.P. Beneficial owner Long 260,000,000 18999 (Metelond2
Excite Opportunity Fund L.P. EmEA A e (1 2)
Excite Investments Holdings Limited Interest of a controlled Long 260,000,000 18.99% (Wetel)
corporation
Excite Investments Holdings Limited 2k | VNI £ e (w1
Glorious Future Fund SPC Interest of a controlled Long 260,000,000 18.999% (o2
corporation
Glorious Future Fund SPC SN T T R s (Wi2)
AG Investment Management Company  Interest of a controlled Long 260,000,000 18.99% (More2)
Limited corporation
AG Investment Management Company 4%/ &) 2 25 e (MitE2)
Limited
Mr.Tang Yuk Fan Interest of a controlled Long 260,000,000 18.999 (Note2)
corporation
BEELLE e VNI 5 oY) (Hi2)
Eriska Investment Fund Ltd Beneficial Owner Long 131,800,000 9.63%
Eriska Investment Fund Ltd BERsEAA aE
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SUBSTANTIAL SHAREHOLDERS’ AND OTHERS’
INTERESTS AND SHORT POSITION IN SHARES
AND UNDERLYING SHARES (Continued)

Notes:

Q)] These Shares were held by Excite Opportunity Fund L.P., an exempted limited
partnership established in accordance with the Exempted Limited Partnership Law
of Cayman Islands, and managed by Excite Investments Holdings Limited (as
general partner). Accordingly, Excite Investments Holdings Limited was deemed to
be interested in the Shares held by Excite Opportunity Fund L.P. under the SFO.

2) Glorious Future Fund SPC was the limited partner of Excite Opportunity Fund L.P.,
whose management shares were held by AG Investment Management Company
Limited in its capacity as investment manager. AG Investment Management
Company Limited was wholly-owned by Mr. Tang Yuk Fan. Accordingly, each of
Glorious Future Fund SPC, AG Investment Management Company Limited and
Mr. Tang Yuk Fan was deemed to be interested in the Shares held by Excite
Opportunity Fund L.P. under the SFO.

3) As at 31 December 2022, the Company had 1,369,157,235 shares in issue.

Save as disclosed above, no other person (other than the Directors and the
chief executive of the Company) held any interests or short positions in the
shares and underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO or
according to information available to the Company as at 31 December
2022.

SHARE OPTION SCHEME

The share option scheme of the Company (the “Share Option Scheme”)
was conditionally adopted by the Shareholders on 1 November 2017 and
became unconditional on 2 November 2017. A summary of the principal
terms of the Share Option Scheme are as follows:

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to provide incentives and/or
rewards to eligible participants for their contributions to, and continuing
efforts to promote the interests of, the Company.
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SHARE OPTION SCHEME (Continued)
Participants of the Share Option Scheme

The eligible participant(s) of the Share Option Scheme is/are full time or
part time employees of the Group (including any directors, whether
executive or non-executive and whether independent or not, of the
Group); and any business or joint venture partners, contractors, agents or
representatives, consultants, advisers, suppliers, producers or licensors,
customers, licensees (including any sub-licensee) or distributors, landlords
or tenants (including any sub-tenants) of the Group or any person who, in
the sole discretion of the Board, has contributed or may contribute to the
Group.

Maximum number of Shares available for issue

The maximum number of Shares which may be issued upon exercise of all
options which may be granted under the Share Option Scheme and any
other share option schemes of the Company must not, in aggregate,
exceed 10% of the Shares in issue as at the date of the approval of the
Share Option Scheme.

Maximum entitlement of each eligible participant

The total number of Shares issued and to be issued upon exercise of the
options granted to each eligible participant or grantee (including exercised
and outstanding options) in any twelve (12)-month period up to the date
of grant shall not exceed 1% of the Shares in issue.

Time of exercise of options

Subject to the terms of the Share Option Scheme, an option may be
exercised in whole or in part at any time during the period to be
determined and notified by the Directors to the grantee thereof at the time
of making an offer provided that such period shall not exceed the period of
ten (10) years from the date of the grant of the particular option but
subject to the provisions for early termination but subject to the early
termination of the Share Option Scheme.

There is no specified minimum period under the Share Option Scheme for
which an option must be held or the performance target which must be
achieved before an option can be exercised under the terms of the Share
Option Scheme.
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SHARE OPTION SCHEME (Continued)
Acceptance of options

An offer of the grant of an option shall be made to eligible participants in
writing (@and unless so made shall be invalid) in such form as the Board may
from time to time determine and shall remain open for acceptance by the
eligible participant concerned for a period of twenty-one (21) days
inclusive of, from the date upon which it is made provided that no such
offer shall be open for acceptance after the earlier of the date falling 10
years after the adoption date or the termination of the Share Option
Scheme.

A non-refundable nominal consideration of HK$1.00 is payable by the
grantee upon acceptance of an option. An option shall be deemed to have
been accepted when the duplicate letter comprising acceptance of the
option duly signed by the eligible participant together with the said
consideration of HK$1.00 is received by the Company.

Exercise price

The subscription price for Shares under the Share Option Scheme may be
determined by the Board at its absolute discretion but in any event will not
be less than the highest of: (i) the closing price of the Shares on the Stock
Exchange as shown in the daily quotations sheet of the Stock Exchange on
the offer date, which must be a business day; (i) the average of the closing
prices of the Shares as shown in the daily quotations sheets of the Stock
Exchange for the five (5) business days immediately preceding the offer
date; and (iii) the nominal value of the Share on the offer date.

Duration of the Share Option Scheme

The Share Option Scheme shall continue in force for the period
commencing from the adoption date and expiring at the close of business
on the date which falls ten (10) years after the adoption date, after such
period no further options will be granted but the provisions of the Share
Option Scheme shall remain in full force and effect in respect of any
options granted before its expiry or termination but not yet exercised.
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SHARE OPTION SCHEME (Continued)

Details of movements of the share options granted under the Share Option
Scheme for the six months ended 31 December 2022 were as follows:

FRRRMERTEY (@)
BE-T-—#+-A=+—HLANAEA  RE
B BID R 2 B EEMT

Number of share options
BREZA
Balance Balance
asat asat Exercise Closing
1July 31 December price Vesting Price
Grantees Date of Grant 2022  Granted  Exercised Lapsed  Cancelled 2022 Exercise period (per share) period  (pershare)
RZB-Zf RZB-Zf
tE-H TZA=t+-H e
EREA REAH A 2R BTt BAH B A L] TEE(ER) HES (BR)
Business Partners 4 December 54,766,288 - - - - 54,766,288 From 4 December 2017 to HKS1.94 No el HKS$1.88
2017 3 December 2027
EhEk —TtF 54,766,288 - - - - 54766288 BT —tF 194787 |ME) 1887
TZAmA TZAmBEZ
i S o2
TZA=R
Advisors 9 July 2018 13,691,572 - - - - 13691572 From9July 2018to HKS1.57 No etV HKS1.57
8 July 2028
EH T-N\F 13691572 - - - - 13691572 ZE-N\ELANHE  157ET |mE) 57T
+tANR ZZZ\EEANR
68457,860 - - - - 68457,860
Note: Bfet -
1. all the share options granted should vest in the grantee on the date of grant. 1. FTE R H B AR E BRI B BB B AR A o

Save as disclosed herein, no other options were vested, exercised, lapsed
or cancelled under the Share Option Scheme during the Period.
Accordingly, the Company had 68,457,860 accumulated total outstanding
share options under the Share Option Scheme at 31 December 2022.

The total number of shares available for issue by the Company under the
Share Option Scheme was 68,457,863 shares, which represents
approximately 5% of the Company's issued shares as at 31 December 2022,
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COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company is committed to maintaining a high standard of corporate
governance practices and procedures and to complying with the statutory
and regulatory requirements with an aim to maximising the shareholders’
values and interests as well as to enhancing the stakeholders’ transparency
and accountability.

Throughout the six months ended 31 December 2022, the Company has
complied with all the applicable code provisions under the Corporate
Governance Code as contained in Appendix 14 of the Listing Rules, with
the exception of code provision C.2.1.

Code provision C.2.1 stipulates that the roles of chairman and chief
executive should be separated and should not be performed by the same
individual.

Mr. Ho Wong Meng ("“Mr. Ho") who serves as executive Director and the
chief executive officer of the Company (the “Chief Executive Officer”),
has been appointed as the chairman of the Board (the “Chairman”) with
effect from 1 April 2022. The Board believes that vesting the roles of both
Chairman and Chief Executive Officer in the same person provides the
Company with strong and consistent leadership, allows for effective and
efficient planning and implementation of business decisions and strategies,
and is beneficial to the business prospects and management of the Group.
Although Mr. Ho performs both the roles of Chairman and Chief Executive
Officer, the division of responsibilities between the Chairman and Chief
Executive Officer is clearly established. These two roles are performed by
Mr. Ho distinctly.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 of
Listing Rules (the “Model Code") as its own code of conduct regarding the
securities transactions of the Directors. All Directors have confirmed,
following specific enquiries by the Company, that they have complied with
the required standards set out in the Model Code throughout the six
months ended 31 December 2022.
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REVIEW BY AUDIT COMMITTEE

The Company has established the audit committee of the Company (the
“Audit Committee”) with written terms of reference in compliance with
the Listing Rules, in accordance with provisions set out in the Corporate
Governance Code which are available on the websites of the Stock
Exchange and the Company.

The Audit Committee currently consist of all three independent non-
executive Directors, namely Mr. Cheng Hong Wai (Chairman of the Audit
Committee), Mr. Lau Ka Ho and Mr. Chung Dan. The chairman of the Audit
Committee is Mr. Cheng Hong Wai, who has appropriate professional
qualifications and experience in accounting matters.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six months ended
31 December 2022 and was of the opinion that such statements had been
prepared in compliance with the applicable accounting standards and the
Listing Rules.

By order of the Board
International Entertainment Corporation
Ho Wong Meng

Chairman of the Board, Chief Executive Officer and Executive Director

Hong Kong, 28 February 2023
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